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Our Advance Announcement Has Brought a 


Flood of Orders for Mr. Guenther’s Practical 
New Handbook for Investors, Entitled: 


“INTELLIGENT TMENT 


R. LOUIS GUENTHER, publisher of THE FINANCIAL WORLD, now in § 
its 35th successful year, has devoted years to the study of security investing | 
and the problems of the security investor. Out of this rich experience he | 
has developed a time-tested set of rules and sound principles which apply to | 

the average investor in the Stock Market, and these are presented with clarity and con- | 

viction, in this practical new handbook, called “INTELLIGENT INVESTMENT | 


enable readers to make 
more profitable use of 
the unbiased informa- 
tion and advice appear- 
ing each week in THE 
FINANCIAL WORLD. 


Brevity is the keynote, 
and in less than 50 pages 
x 7%”) you will 
find condensed the 
equivalent of a substan- 
tial volume. 


THIS is more than a 
skeleton outline of in- 
vestment fundamentals. 
Mr. Guenther offers 
many suggestions for 
their application to 


YOUR INDIVIDUAL 


PROBLEMS. 


H| Reasons for selling. 


CHAPTER V 


and governmental factors. 
| cations. Effect in durable goods industries. 


CHAPTER VI 

3] What Indexes to Study—Interest rates. Car loadings. Electric 
| output. Government crop reports. Building contracts. Mer- |E 
chandising sales, Steel production. Motor car output. Business |E 


JUST OUT! 


| CHAPTER I 
Basic Rules for Smal] Investors—Foundation for an intelli- 


Applying 


investment maxims. Diversification in the security port- 


H| gent investment program. The balanced investment program. 
| Income as a primary objective. The typical business cycle. |f 


CHAPTER II 


Sound Investment Maxims—The three primary : 


| PLANNING.” The Table of Contents below conveys an idea of its usefulness. | 
| THE PURPOSE of this § THE TEXT is supple--| 
valuable little book is to \T ABLE OF CONTENT S| mented by a number of § 


folio. A bond. A preferred stock. A dividend- -paying common : 
speculation. |E 


H| stock. Non-dividend paying stocks. Understanding 
i The two elementary forces in speculation. 


#} CHAPTER III 
H| Wken and What to Buy—Practical Principles. 


cycle.” “Development” stocks. ‘Co 


“Business 
msumptive” stocks. “De- |E 


pression-proof stocks.” When to accumulate various stocks. : 


CHAPTER IV 


What and When to SellYardstick for selling. Watching : 


for signals. Hedging with bonds. Exceptions to the rul 


The Law of Cause and Effect—The primary cause. Political 
Visible causes. Inflationary impli- 


“barometers.”’ Brokers’ loans. Politics and its influence. 
a| Earnings reports and annual statements. Why close observa- 


tion is needed. 


| CHAPTER VII 


Safeguards for the Investor—The Securities 


& Exchange 
Commission. Security registration 


requirements. Provide 


your own protection. Abjure greed. Short term speculation. 


CHAPTER VIII 

B| Intelligent Investing Is a Serious Business—Need for studying 
economic and industrial conditions Seeking expert advice, 
H| knowledge and factual information. Weeding out poor securi- |f 
ties. Conclusion. 


3 Versus Brokers’ Loans.” 


illustrations to empha- ff 
size and simplify im- ff 
portant points. These 
include: “Building the § 
Investment Program.” 
“The General Division | 
of the Investment Port- 
folio,” ‘Four Divisions 
of the Business Cycle,” 
“The Trend of Business 
and Stock Prices,’’ 
“Trend of Call Loans | 
and Commercial Paper ff 
Rates,” “Trend of Mer- | 
chandising Sales In- 
dexes,” “Rise and Fall of 
Steel Production,” ‘The | 
Financial World Weekly [ 
Index of Industrial Pro- | 
duction,” “Stock Prices | 


Order your copy of the first edition now. 


First copies 
just off the press last week! 


Price only $1.00 postpaid. 


GUENTHER PUBLISHING CORPORATION| 
21 WEST STREET _NEW YORK, N. Y. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth “bout investments, has con- 


stantly maintained this attitude, and will continue to do * 


onfident in its belief that 
as long as it clings to this ideal it can count upon the s.. 


ort of the investing public. 


VOLUME 67 JANUARY 6, 1937 NUMBER 1 
This Week 
An Overlooked Stock Market Factor - - - - - - - - § 
High Yielding Preferred Stocks - - - - - - - - - - 6 
Textiles as an Inflation Hedge - - - - - - - - - - 7 
Proposed New Security Offerings - - - - - - - - - 8 
A Low Priced Utility Common Stock - - - - - - - = 9 


A Favorably Situated Convertible Rail Bond - - - - - - 10 


The “Labor Saving” Issues Analyzed - - - - - - - = Il 
Is This Sound Taxation ?—Fourth of a Series - .- - - - - 14 
Intelligent Investment Planning (Part V) - - - - - - 15 
Old Wine in New Bottles - - - - - - - - - - - - 19 
Surcharge Rates Caneelled - - - - - - - - - - - = 27 


Each Week 


The Market Situation - - - - 3 Bond Market Digest - - - - 20 
The Trend of Things - - - - 4. Bond Redemptions - - - - - 2] 
News and Opinions on. Stocks - 12 Board Room Brevities - - - - 22 
Corporate Earnings Reports - - 13 News Behind the Ticker - - - 23 
FW’s Stock Factographs - - - 16 Dividends Declared - - - - - 3] 
L. G.’s Page - - - - - - - 18 Business and Financial Summary 32 


Published Weekly by 
GUENTHER PUBLISHING CORPORATION 
21 WEST STREET, NEW YORK CITY CABLE ADDRESS: FINGLOBE, NEW YORK 
President and Publisher: Lours GUENTHER 


Executive Vice President: Henry L. Vonderlieth. Vice President: H. D. Guenther 
Vice President and Managing Editor: Richard J. Anderson 
Vice President and Advertising Manager: JamesC. DeLong. Secretary: Arthur E. Voss 


EDITORIAL STAFF 


Associate Editor: A. Weston Smith, Jr. Research Editor: Ralph E. Bach 
George H. Dimon Cc. C. Bailey Andrew A. Bock, Ph.D. 
W. Sheridan Kane John H. Snyder Matthew J. Zock 

George E. Andresen Bugene Michailovsky William J. Newland 


Western Advertising Representative: F. H. Ertel, 727 Monadnock Block, Chicago, Ill. 


GENERAL INFORMATION FOR SUBSCRIBERS: Annual subscription rates: United States, Canada, Mexico, 
Central and South America (except British Honduras and Guiana) and Cuba, $10 a year; British and European, 
£2.80; other countries, $12. FOR CHANGE IN ADDRESS subscriber should give both the old and new address: 
this notification to be sent two weeks before the change is to take effect. THE FINANCIAL WORLD is copyrighted 
1987, by the Guenther Publishing Corporation. Reproduction in whole or part prohibited except by permission 
of the publisher. Member of the Audit Bureau of Circulations. Newsdealers and bulk sales supplied by American 
News Company. Entered as second class matter October 22, 1906, at the United States Post Office at New York 
. ¥., U. 8S. A., under Act of Congress of March 3, 1879. . 


1 


THE BEVERLY 
HOTEL 


Offers Outstanding 


Values 


@ Business men prefer the 
Beverly because it yields them 


many extras in hotel value, plus 
regular dividends in hospitality, 
luxury with economy and every 
service for pleasurable living. 

The Beverly is one of New 
York's truly fine hotels, admir- 
ably located opposite the Wal- 
dorf Astoria. 

Here you may enjoy the 
added convenience of a serving 
pantry and electric refrigeration 
at no extra cost. 


Excellent Restaurant and 
| Duplex Cocktail Lounge. 


Single $4 — Double $6 
| Suites from $8 


Special monthly and yearly rates 


125 EAST 50th STREET 
NEW YORK 
William A. Buescher, Manager 


Start the 
New Year Right 


Keep Your Personal Records as com- 
plete as Your Business Records. Use 
“Mi-Reference,” tested and improved 
through 12 years’ use. 


i THES 
“MI-REFERE 
(Personal Record Book) 


Ring Binder—200 pages— 

5',x8/, inches (Pub. at $5.00). .$4.50 
For every man who is thinking of the future 
of his family and who wishes to leave a 
comprehensive record of his estate in simple, 
understandable form, we recommend “MI- 
REFERENCE,” with ruled forms for keeping 
records of all your assets, stock market trans- 
actions, dates, prices, earnings, dividends, 
profits or losses, price range, Income, Income 
Deductions, etc. Regular edition, only $4.50, 
postpaid. Two copies $8.50. 


(De Luxe Leather Edition— 
400 pp.—$8.50) 
ANY NAME STAMPED IN GOLD on 
“MI-REFERENCE” for 50 cents extra. 


Readers’ Book Service 


GUENTHER PUBLISHING CORP. 
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With a sustained high rate of industrial activity, rising commodity prices 
and prospects of further gains in corporate profits, the general background 
warrants optimism concerning stock prices. 


ITH a new session of Congress impending, politics 

has again been making the front pages, but the 
labor situation continues to be accorded the greatest 
attention as a stock market factor. Important in the 
present situation is the fact that a number of the current 
negotiations only incidentally regard wages, with union 
recognition and the question of a closed shop the prin- 
cipal points of dispute. Because of indications that some 
of the labor leaders seem most interested in securing new 
dues-paying members and building up a political machine, 
it is to be doubted that the Administration will accord 
as much aid to the unions in the future as it has done 
in the past. But in the meantime, further labor uncer- 
tainties could hamper stock price progress. 


SIDE from the labor front, the general situation 
continues strongly to favor higher prices for equities. 
Industrial activity is giving signs of going well into the 
new year on a higher level than a short time ago seemed 


probable, commodity prices are continuing their climb 
to new post-depression highs, and fear of further ad- 
vances to come in retail prices is likely to soften the de- 
cline in retail trade that is usually seen following the 
turn of the year. The stock market structure itself 
appears to be resting on a sound foundation. As is more 
fully discussed on page 5, aggregate price-earnings ratios 
are quite moderate, and comparatively little borrowed 
money is being used to support stocks. Thus ample 
warranty continues to exist for maintenance of invested 
positions, and investors are justified in taking advantage 
of any technical price readjustments that may occur to 
round out their programs by addition of attractively 
situated issues. High grade bonds and other fixed in- 
come securities continue to be suitable for special in- 
vestment purposes, but prospective further reductions in 
the purchasing power of the dollar (i.e. further rises in 
general living costs), place equities in a more attractive 
position for the average investor. 
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‘Trade Gains: 


Estimates of the number of unemployed workers vary 
greatly, but all such compilations agree that the number 
remains large. Nevertheless, the Federal Reserve 
Board’s latest index of industrial production stands at 
110, with the 1923-1925 average = 100. The explanation 
of this anomaly is the uneven manner in which the recov- 
ery movement has so far progressed, and to some extent 
the method followed in compiling the various indexes. 
Thus, although the October figure on plate glass produc- 
tion stood at 241 (with 1923-1925 = 100), the 1930 
census gave this industry only 588,000 workers. Building 
activity, on the other hand, stood at only 56 per cent of 
the base average, while the census figures showed a 
total of more than seven million carpenters. On the 
basis of the present rate of new building, the indication is 
that around three million carpenters are without employ- 
ment. Several other industries also have not yet risen 
far from their depression lows, but from the point of 
the number of workers involved, construction is the 
most important. So far as the investor is concerned, the 
best opportunities for capital appreciation now lie in se- 
curities of companies which should benefit from future 
improvement in lines which so far have lagged the re- 
covery parade. 


Farm Income: 


Although revenues from sales of farm produce in No- 
vember totalled $731 million against $886 million in 
October, the decline was about in line with seasonal ex- 
pectations. For the first 11 months of the year, income 
from marketings rose nearly a billion dollars above the 
amount for the same period of 1935; government benefit 
payments totalled only $275 million in the latest period, 
against $553 million a year ago, but here the important 
fact is that 1936 saw the distribution of only half the 
year’s soil conservation payments. Consequently benefit 
payments to be made in the early months of the new year 
will doubtless be materially larger than the recent rate 
at which those funds have been flowing to the farms, 
and should provide a significant addition to agricultural 
purchasing power during months when farm income is 
ordinarily low. 


Price Rises: 


Agricultural products have, of course, been leading 
the recent rise of commodity prices. Wheat futures, for 
instance, have risen from less than $1.15 to over $1.35 
since early November. Such violent price changes fore- 
shadow important readjustments among a number of 
industries, with the rise in wheat particularly significant 
to the baking companies. The large bread bakers usually 
hedge their positions, so that no immediate effect should 
be felt on earnings, but some of the large biscuit compa- 
nies do not follow that policy. The latter, if they are to 
maintain profit margins, will be forced to raise selling 
prices not only as a result of higher flour costs but also 
because of the advances experienced in recent months by 
sugar and cocoa. Corn processors, on the other hand, 


- Canners: 


find that increasing their selling prices in an effort to 
preserve profit margins, destroys the price differentials 
with competing goods that their products enjoy with 
the result that sales volume is affected. 


Shares of the leading can companies have recently 
been quoted not far from their lows for the year, as a 
result of several factors. One is the 1936 drought, which 
cut crops and reduced the demand for cans. Another 
is reported narrower profit margins resulting from 
changes necessary under the Robinson-Patman Act. So 
far as the drought is concerned, this undoubtedly had 
its effect upon 1936 earnings, but it also sharply reduced 
the carryover of canned goods and placed inventories in 
a good statistical position so far as the can companies’ 
1937 earnings prospects are concerned. In addition, de- 
mand for the so-called general line cans (for oils, paints 
and other non-food uses) which now are accounting for 
nearly half total production, continues to rise, and the 
upward trend here will doubtless be accelerated by fur- 
ther gains in general business in the coming year. Com- 
pared with other issues of comparable grade, the can 
shares appear to be behind the market. 


Credit: 


The rising trend of bank deposits has carried the total 
of time and demand accounts of reporting Federal Re- 
serve members to a point nearly $1.8 billion above the 
level of a year ago. An important feature of the devel- 
opments of recent months is the fact that commercial 
loans have been taking an increasingly large proportion 
of incoming deposits, the year’s increase in such loans 
being materially greater than the rise in holdings of U. 
S. Government and government-guaranteed securities. 
“Other” loans have expanded $885 million during the 
past twelve months, against an increase of $783 million 
in securities of the Government and the government’s 
agencies. Despite the substantial rise in the stock market 
during the year, incidentally, loans to brokers and dealers 
are up only $183 million, and loans on securities to others 
have actually declined $69 million. 
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The FINANCIAL WORLD 


Overlooked 
Market Factor 


Since the most important element influencing the value 

of a stock equity is the earning power of the corpora- 

tion, any study of common stock values must concern 

itself in some manner with the relationship of market 
price to earnings 


UST as it has always been the 
objective of the scientific world to 
reduce the multiplicity of natural 
phenomena to a few fundamental laws 
of nature, so it has been the practice 
of students of investment values to 
predicate their analyses and conclu- 
sions insofar as possible upon the 
application of a few basic principles. 
During a period of years prior to 
the depression a much-used yard- 
stick of stock market values was the 
more or less flexible rule that stocks 
were entitled to sell at ten times their 
indicated annual rate of earnings. Be- 
cause of the great diversity of condi- 
tions as between various fields of 
common stocks, it was obvious that 
no such simple rule could be indis- 
criminately applied, but as a working 
tool it served a useful purpose in the 


hands of careful students who by ex- 


perience and training were in a 
position to pass judgment as to 
whether the observed variations from 
the so-called standard were justified 
by the individual circumstances. 


Shrinking Yardsticks 


During the years of the depression 
the drastic upheaval and chaotic con- 
ditions of corporate earning power 
rendered entirely useless the methods 
of appraisal of stock values which had 
been used during the preceding era. 
Now that a semblance of normality is 
returning, the market is once more 
displaying a high degree of selectivity 
based primarily and fundamentally 
upon the indications with respect to 
current and prospective earning pow- 
er in the various industrial and busi- 
ness groups and in the individual 
companies therein. Once more the 
guestion is being raised as to whether 
the market as a whole or this or that 
group in the market may have ad- 
vanced to the point of over-discount- 


ing the rate of earnings expansion. 

The tabulation on the following 
page was compiled to reveal the aver- 
age price to earnings relationships of 
various groups of industry and of all 
industries together as they have pre- 
vailed during the past two years and 
during the two years immediately pre- 
ceding the depression. The basic data 
were arranged by quarterly periods 
as to average market valuations and 
reported earnings, and the annual 
averages were computed from these 
quarterly figures. 

For example, the average market 
valuation of all industries as revealed 
through study of nearly 100 indi- 
vidual companies for the first three- 
quarters of 1936 was 18.1 times the 
indicated aggregate annual net earn- 
ings of these companies applicable to 
their equity stocks as revealed by the 
published reports covering the first 
nine months of the year. It is inter- 
esting to note that this figure is ap- 
proximately the same as the 17.9 
times earnings at which these stocks 
were valued during 1935. 

At first glance it may appear that 
comparison of these two figures with 
the 13.6 and 15.7 ratios for 1928 and 


Wall Street has seen 
many yardsticks of in- 
vestment values come 
and go. Now a new 
factor demands con- 
sideration. 


—Keystone View 


1929 gives support to the position 
of those who fear that the market has 
been exceeding the pace of actual re- 
covery in earning power and is thus 
in a vulnerable position. There are, 
however, two fundamental conditions 
which explain this situation and 
which indicate that the market’s ap- 
praisal of current and prospective 
progress has been on the whole very 
moderate. 


Yield Variations 


The yield on high grade industrial 
bonds has declined due to money 
market conditions from an average 
of 4.88 per cent in 1929 to a cur- 
rent level of around 3.33 per cent, 
a reduction of nearly one-third. This 
means that the money price of an in- 
vestment income has increased during 
that interval by nearly 50 per cent. 
Thus the credit situation, which is 
one of the most fundamental factors 
underlying -the security markets, has 
by this sharp rise in the price of se- 
cured income paved the way for, and 
to an extent already brought about, 
a higher basis for evaluating current 
and prospective income potentalities 
of equity securities. The other impor- 
tant factor is that the unmistakable 
evidence of the existence of the re- 
covery phase of the business cycle 
is in contrast with the conditions of 
1929 just as is the present level of 
interest rates. 

In comparing price-earnings ratios 
of the present time with those of 
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PRICE-EARNINGS RATIOS BY STOCK GROUPS This illustrates very clearly that g 
Secck Goampe: 1928 1929 1935 1936 Price earnings ratio for a group can. 
(9mos.) not be used as the only or even the 
11.8 13.6 10.1 11.7 i iteri i 
Motor Accessories 78 13.9 10.7 14.4 
112 84 243 attractiveness of the stocks in tha 
Refractories .2..020202.202.seseeeicees 17.4 14.4 18.1 15.9 group. Thus the tabulation reveals 
13. 11.7 16.5 i i i 
Business Machines .................... 11.2 15.6 17.7 crow 
13.4 14.6 268 Sold at an average price of nearly 
Cigars 23 18.8 26.2 90 times earnings for that year, which 
20.0 24.2 i i 
a ce esas 16.8 166 18.0 172 peared to be a bullish indication for 
24.2 28.6 the stocks. In the first nine months 
eee 30 197 272 28 of 1936 the ratio for this group was 
13.3 15.0 16.4 15.3 27 times earnings, but the decline in 
31.6 18.5 21.6 78.8 ratio was not the result of an unfay- 
iscellaneous as aA orable market trend since the market 
13.6 15.7 17.9 181 valuation of this group advanced by 
; ; nearly one-third during the interval. 
High Grade Bond Yields............... 4.69% 488% 3.64% 3.33% In brief summarization it may be 
; stated that the: prevailing aggregate 
price-earnings relationship is moder- 
1929 as shown in the table above, it High —_ ate and consistent with past experi- 
must be remembered that the stock Group: Ratio ence. But to complete the picture 
market suffered a severe collapse in Motors ........-....2+seeeeeee 17.5 two factors must be considered: (1) 
the last quarter of 1929 whereas the ered i pndaceatienaenatCnae ved The present condition of the money 
rate of corporate earning power was _ OO ar 30.3 market, with the result that since 
for the most part well maintained DEE dvkebabwasenciunrkabenne 19.8 1929 the money price of an invest- 
through the end of that year. Thus, ay industries ....000000000000. 196 ment income has increased by 50 


it would perhaps give a clearer pic- 
ture of the market’s position in 1929 
if the ratios were based upon average 
high prices for the year rather than 
upon the average of the high and low 
prices of the four quarters. A few 
selected at random will illustrate the 
variation in the ratios that would re- 
sult from this basis of figuring: 


A detailed study of corporate price- 
earnings ratios for all industries 
throughout the depression indicates 
that as a whole the market maintains 
a fairly uniform price-earnings rela- 
tionship not varying significantly from 
the range of ratios appearing in our 
tabulation for four of these years. 


per cent; (2) the prospects of a 
continuation of the current upward 
trend of corporate earnings. In the 
light of the present set of circum- 
stances the stock market, taken as a 
whole, appears to be capitalizing re- 
cent earnings on a materially lower 
basis than present conditions would 
justify. 


High Yielding Preferred Stocks 


OW interest rates have made it 

almost impossible to secure more 
than a comparatively meagre rate of 
return from most bonds that can be 
considered satisfactory investments. 
Futher, most of the better grade com- 
mon stocks are selling on a low yield 
basis and are thus not suited for 
immediate income purposes. As a 
consequence, preferred stocks today 
offer one of the best media for the 
income minded investor. Four medi- 
um grade preferred issues are pre- 
sented here for consideration. 


ALLiep Stores. The company con- 
trols some 34 department stores lo- 
cated in 15 different states. Although 
final figures are not yet available, it 
is commonly believed that the 1936 
Christmas trade exceeded that of 1935 
by at least 15 per cent, which would 
make the last holiday season the best 
since 1929 for department stores. 
(Factograph No. 169.) 


AncuHor Cap has no funded debt, 
and as a result the $6.50 preferred 
stock has first preference to assets 
and cumulative dividends. Each 
share is convertible into 2.22 shares 
ot common but, at recent levels of 
about 17 for the latter stock, this 
feature is of no immediate concern. 
(Factograph No. 401.) 

McKesson & Ropsins $3 cumu- 
lative preferred is convertible into 
two shares of common for each share 
of preferred without any limitation 
as to time. As the result of sub- 


stantial recovery in sales in all divi- 
sions and the success of the new 
liquor business the company has ma- 
terially improved its earnings posi- 
tion. (Factograph No. 197.) 

Otis STEEL $5.50 convertible prior 
preferred stock was only recently is- 
sued and this, in part, explains the 
fact that the shares are comparatively 
inactive. Each share of preferred may 
be converted into common at the rate 
of $25 a share for the common (re- 
cent price of common, 17) until No- 
vember, 1938. (Factograph No. 311.) 


MEDIUM GRADE PREFERREDS FOR INCOME 


STOCK: 


Allied Stores, 5% cum. pfd............... 
.50 cum, conv. pfd...... 
McKesson & Robbins, $3 cum. conv. pfd.. 
Otis Steel, $5.50 conv.prior pfd.......... 


Anchor Corp., $6 


Recent Call Latest 
Price Price Earnings YIELD 
100 *$17.08 . 5.9% 
110 $14.92 6.1% 
55 $5.09 6.7% 
105 $19.68 6.6% 


*12 months to October 31, 1936. +12 months to September 30, 1936. $12 months to 


September 30, 1936, on old prior preferred stock. 
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The textiles are generally 
favored by a rising trend 
of commodity prices but 
are subject to cyclical in- 
fluences peculiar to the in- 
dustry and to a number of 
special factors which make 
the shares unsuitable for 
the majority of investors. 


Inflation Hedge 


OT since the short inflation 
boom of 1933 has business been 
so good in the valleys of the Merri- 
mack, the Saco, the Penobscot, the 
bays of Rhode Island and Massachu- 
setts and many of the textile towns 
of the South. The textiles do not 
always share in general prosperity, as 
the record of the 1920s will testify, 
but in 1936, and particularly in recent 
months, activity has approached 
boom proportions. But the outlook 
is not uniformly rosy along the banks 
of the Merrimack or in other textile 
regions. In Manchester, the plants 
of Amoskeag Manufacturing Com- 
pany, formerly one of the largest tex- 
tile organizations in the world, have 
been sold, and attempts are being 
made to convert them to other uses. 
Another great textile company, Pep- 
perell Manufacturing Company, is 
considering abandoning its plant at 
Biddeford, Me. The textile industry 
has its troubles even when prices are 
advancing and demand for its prod- 
ucts growing at a rapid rate. 


Inventory Stocks 


Woolen and cotton manufacturing 
shares may be considered as belong- 
ing in the “inventory stocks” group 
since inventory gains or losses have 
an important influence upon profits. 
Fabric prices usually follow the 
trends of the raw material markets. 
Some cotton mills use the futures 
markets to hedge against price 
changes, but many units do not fol- 
low this practice. The futures mar- 
kets for wool are not sufficiently 


broad to permit effective hedging of 
the output of the major organizations 
in this industry. Consequently, when 
prices are rising, the manufacturers 
are able to sell comparatively low cost 
goods at a substantial profit, but 
when the trend of raw material and 
fabric prices is downward, inventory 
losses are likely to wipe out the manu- 
facturers’ margins and result in large 
deficits. The good profits reported 
by many textile companies for 1933 
represented largely inventory gains. 

Under the circumstances, it might 
seem reasonable to conclude that tex- 
tile shares should provide a good “in- 
flation hedge.” The industry’s raw 
materials are sharing (in varying de- 
grees) in the current commodity 
market boom and prices of finished 
materials are advancing even more 
rapidly. Continuance of a high rate 
of production seems well assured; 
many cotton and woolen mills are 


fully booked for months ahead. The 
outlook would be promising indeed 
were it not for the fact that the his- 
tory of this industry suggests that 
conditions may be approaching an 
unhealthy supply-demand situation 
which would be likely to cause a 
sharp reaction later in 1937. 


Textile Prospects 


There is no certainty that the tex- 
tile industry will maintain an upward 
trend even if general business activity 
continues to gain over the next year 
or two. In fact, if textile trends con- 
tinue throughout 1937 to conform 
closely with those of industry as a 
whole (as they did in 1936), it will 
be decidedly unusual. Textiles have 
frequently shown weakness’ or 
strength independent of the broader 
trends of industry as a whole. From 
1926 through 1935 production vol- 


TEXTILE AND GENERAL PRODUCTION TRENDS 


Federal Reserve Board (Seasonally adjusted) 
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ume showed sharply defined two-year 
cycles; a year of advance was invari- 
ably followed by a year of declines. 

Two outstanding characteristics of 
the industry account for these brief 
cycles: first; excess productive ca- 
‘pacity with numerous marginal pro- 
ducers ; second, an old fashioned sys- 
tem of distribution. Recognizing that 
the production restrictions imposed 
under the NRA were effective in 
curbing the threat of cut-throat com- 
petition which is the inevitable conse- 
quence of excessive production, most 
of the substantial units are operating 
under a code which limits operations 
to two 40-hour shifts per week. 
However, the old temptation to ac- 
celerate production unduly in a strong 
market has been too much for others, 
and the trade is again greatly con- 
cerned with the “third shift menace.” 
If the agreement breaks down, the 


market will again be flooded with, 
goods in such volume as to break- 


prices and cause a severe decline. 
The distribution of textiles is 
handled by a multitude of middle- 
men. The large number of hands 
through which merchandise passes 
before it reaches the consumer in- 
creases the danger of excessive specu- 
lative purchases and undue accumula- 
tion of inventories in a rising market. 
Such a system makes for short cycles 
and sharp fluctuations in production. 
In relation to current consumer 
demand, there is little evidence of 
serious Over-accumulation of inven- 


Proposed New Security Offerings 


HE issues listed in the accom- 

panying tabulation represent the 
more active securities which are 
scheduled to be offered to the public 
after the registration statements 
which have been filed with the SEC 
become effective. The approximate 
registration dates are listed in the first 


tories. But far sighted merchandisers 
are beginning to worry about the 
effect on the demand factor when re- 
cent sharp advances in manufacturers’ 
and wholesalers’ prices are passed on 
to the public. It is predicted that 
men’s suits will advance $2 to $3 in 
the spring and $5 to $6 in the fall; 
that men’s shirts will go from $1.25- 
$1.50 to $1.95-$2.50. Since retail 
prices are still comparatively low, the 
test of consumer resistance to higher 
prices will not come before the spring 
months; possibly not until the au- 
tumn. Some trade observers believe 
that prices are being advanced too 
rapidly— to cover not only increased 
labor and raw material costs but also 
an increase in profit margins—and 
that the ultimate result will be a buy- 
ers’ strike which will cause a slump 
similar to that which followed the 
1933 boomlet. 

Since there is still considerable 
doubt that the industry has made 
lasting progress in overcoming its 
characteristic and fundamental diff- 
culties, it does not appear advisable 
for the average investor to commit 
any large part of his funds to the 
shares in this group. Some of the 
rayon shares have possibilities as long 
range speculations ; among the cotton 
textiles, holdings might well be lim- 
ited to Cannon Mills (62) and Pep- 
perell Manufacturing (134), which 
companies have adopted modern mer- 
chandising methods and enjoy un- 
usually capable and _ progressive 


column of the tabulation as a guide 
to the investor who may be interested 
in acquiring any of the issues. The 
compilation is intended to be informa- 
tive and does not present a recom- 
mendation of the issues included. 
Some pertinent data regarding the 
issues are not usually available until 


management. Among the woolens, 
moderate commitments to American 
Wooler preferred (64) might be con- 
sidered, but only by those who are 
endowed with a greater than average 
measure of patience. Even these 
“blue chips” among the textiles would 
not be immune to the effects of a 
general slump in this industry if the 
traditional short cycle pattern should 
reassert itself in the face of wide- 
spread business improvement. 

The characteristics of the rayon in- 
dustry are quite different from those 
of the cottons and woolens, largely 
because of the fact that the very 
heavy capital investment required for 
rayon production has limited the 
number of units in this field. As a 
consequence, the rayon market has 
not suffered from price instability to 
a degree comparable with the other 
groups. Technical progress has re- 
sulted in a long term downward 
trend of prices which has had the 
beneficial effect of broadening mar- 
kets. The 1936 earnings reports of 
companies in this field are not likely 
to reflect fully the record output of 
the year because of a lowering of 
profit margins. However, from a 
long term viewpoint, some specula- 
tive interest attaches to the equities of 
strongly established rayon companies. 
Industrial Rayon (37) and Celanese 
(26) appear to be among the better 
selections for those who wish to estab- 
lish long range speculative positions 
in rayon stocks. 


the public offering; the terms of the 
proposed offerings and the price of 
the issue usually are a part of a sup- 
plementary statement. The effective 
registration dates must be regarded 
as tentative, and in some instances 
conditions will arise which will 
prompt the deferring of the offering. 


TENTATIVE 


NEW SEC REGISTRATIONS AND EFFECTIVE DATES 


STOCKS: 
Date 


Date Amount Issue Amount Issue 
eS Seer) $10,000,000 Union Oil of California deb 3%s, 1952  ORiiereeieanas 50,000 shs Krueger (G.) Brewing Company, common 
SS ee 6,000, Broad River Power Co. lst 4%s, 1966 OS eae 300,000 shs Union Oil of California, capital stock 
4,500,000 B.-M.-T. coll. trust 4%s, 1966 150,000 shs Louisiana Oil Producing Co., common 
an. Bsasenceceveese 2,000,000 Emporium Capwell Co. Ist 4s, 1952 See 547,786 shs Consumers Power Company, cum. pfd. 
Se See 800,000 Emporium Capwell 4% notes, 1938-1942 SS, re 90,000 shs Emporium Capwell Co. cum. pfd. A 
SS se 10,500,000 Budd (E. G.) Mfg. Co. lst 4%s, 1951 eh er 35,000 shs Cunningham Drug Stores, Inc., common 
OE rt 2,000,000 Budd Wheel Co. Ist 4%s, 1946 | re 180,000 shs Household Finance Corp., preferred 
4,000,000 Celotex Corporation conv. deb. 4%s | 90,000 shs Household Finance Corp., common 
[  seckesensesess 1,400,000 Public Service of New Hampshire lst 3%s, F, 1966 Se 525,000 shs Budd Mfg. Company, common 
133,333 shs Budd Wheel Company, common 
shs Celotex Corporation, 5% preferred 
83,699 shs Celotex Corporation, common 
*No date has been set for effective registration. Ts ' ktwedesesnes 11,500 shs Public Service of N. Hampshire, preferred 
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“Labor 
ssues Analyzed 


Keen competitive conditions and restiveness of labor 
have accelerated the trend toward the mechanization of 
industry. Although the more important beneficiaries 
have already reported substantial increases in sales and 
profits, further progress is likely in coming years. 


USINESS has made great for- 

ward strides in the simplification 
of industrial processes, but the social- 
ization of general business activities 
(in the broader sense of the term) 
has created a complex economic sys- 
tem in this country which could not 
function effectively without the sup- 
plementary assistance of machine 
power. And as business undoubtedly 
will be called upon to assume further 
responsibilities in coming years in the 
face of a rising trend of operating 
costs, the demand for labor and time 
saving machinery and equipment 
should continue to increase. 


Government Aids 


The newer ramifications of modern 
business—which have been impor- 
tantly augmented by the develop- 
ment of Federal legislation along na- 
tional economic lines—have been a 
not inconsiderable boon to the manu- 
facturers of labor-saving equipment. 
In fact the latter general group has 
been second only to the legal profes- 
sion in the indirect benefits which 
have been created. The makers of 
office equipment and supplies have 
fared the best. The Federal Govern- 
ment, itself, has been an important 
customer, as the setting up of the 
present bureaucracy has resulted in a 
brisk demand for typewriters, tabu- 
lating and accounting machines and 
other types of mechanical office equip- 
ment. The Social Security Act and 
related types of state legislation are 
expected to stimulate this demand 
further in coming years. 

The sales of office equipment in the 
other markets have reflected the ris- 
ing curve of general business. Type- 
writers and adding machines have 


moved into consumption in substan- 
tial volume with the demand for the 
former product believed to have es- 
tablished a new high record in 1936. 
More recently the higher priced book- 
keeping and accounting systems have 
gained in sales volume and these lines 
promise an accelerated improvement 
this year. The potential markets for 
sales of the larger profit items have 
not been exhausted, while replace- 
ment of worn out and obsolete equip- 
ment should continue to accompany 
improving business confidence and 
the rise in corporate profits. 

The manufacturers of heavy indus- 
trial machinery and the like have 
also been affected by better business 
conditions. The trend toward the 
mechanization of industry to offset 
payroll taxes and the threat of labor 
disturbances and the introduction of 
new and more efficient units have 
been other related factors of funda- 
mental importance. Further improve- 
ment in the demand for heavy indus- 
trial machinery will depend largely 
upon consumption volume in affected 
lines and the extent to which industry 
is willing to make outlays for capital 
expenditures. 


Selecting Stocks 


In the tabulation on page 27 are 
presented four groups of manufac- 
turers of time and labor saving equip- 
ment, together with a brief factual 
background of each company. The 
issues outlined represent the most im- 
portant companies in their respective 
fields, although there are others which 
have been excluded because of space 
limitations. The stocks are of vary- 
ing investment grade and the list does 

(Please turn to page 27) 
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News and Opinions Listed Stocks 


Ratings are from The Financial World 
Independent Appraisals of Listed 
Prices are as of the Wednes- 
issue. 


Stocks. 
day closing prior to date of 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


AMONG 


THE ° 


BULLS 


AND ° 


BEARS ° 


American Power & Light Cc 


Continued earnings improvement 
warrants a constructive attitude to- 
ward the common shares, recently 
priced at 11. In common with most 
large utility holding company groups, 
earnings of American Power & Light 
have improved considerably but the 
dual threats of government regulation 
and competition must be cleared up 
before any major market improve- 
ment in the shares can reasonably 
be expected. Consolidated earnings 
for the 12 months ended November 
30, 1936, amounted to 28 cents per 
common share after preferred divi- 
dends as contrasted with a deficit of 
71 cents per common share incurred 
in the previous 12 months. Although 
the preferred shares are now receiv- 
ing the full dividend rate, substantial 
arrears must be paid before dividends 
can be considered on the common. 
(Factograph No. 457. Also FW, 
Nov. 18,'36.) 


American Sugar Refining B 

Retention of long term holdings 
afpears advisable, around 52, despite 
rather unpromising near-term outlook 
(yield, 3.9%). Declining sugar con- 
sumption and a less favorable price 
structure in the second half of last 
year are understood to have brought 
earnings for the period below pre- 
vious estimates. While the company 
probably covered the $2 dividend 
rate by a fair margin, as compared 
with actual 1935 net of 93 cents a 
share, it was earlier believed that a 
much better showing was possible. 
Price cutting has been rather effec- 
tively curbed, and a wider spread be- 
tween the price of raws and refined 
is not unlikely if consumption picks 
up. (Factograph No. 314.) 


Armour Cc 

Retention of $6 preferred, around 
82, is advised for income (yield, 
7.3%); common, at 7, is obviously 
speculative, but modest holdings need 
not be disturbed. Earnings in the 
fiscal year ended October 31 
amounted to 74 cents on the common 
after provision for preferred dividend 
requirements, as compared with 53 


cents in the preceding fiscal period. 
Company has made considerable in- 
ternal improvement which eventually 
should have important earnings ef- 
fects. Major financing operations 
and recently-adopted operating effi- 
ciencies should augment profit mar- 
gins in coming years. Company’s 
finances are in good condition, net 
working capital at the end of the 
recent fiscal year amounting to $112.3 
million; cash holdings were $12.2 
million, but bank loans increased 
$10.6 million to $19 million partly 
to help finance the $11 million rise 
in inventories. (Factograph No. 257. 
Also FW, Oct. 14,’36.) 


Associated Dry Goods C 


Existing speculative commitments 
may be retained, in view of improved 
earnings. Preliminary estimates 
place earnings for the fiscal period 
ending January 31, 1937, at a figure 
practically equivalent to the dividend 
arrears on the second preferred stock, 
and to the accumulations on the first 
preferred which were paid off during 
1936. It is likely that all arrears will 
be eliminated at the next dividend 
meeting in January. Such a move 
would bring the common in line for 
distribution given continuance of the 
earnings trend shown during the past 
few years. Sales figures for the first 
nine months of the current fiscal year 
show a satisfactory increase over the 
corresponding months in 1935. The 
bulk of profits is earned during the 
last months of the year, for which a 
record business has been reported. 
(Factograph No. 410. Also FW, 
Apr. 1,’36.) 


Baldwin Locomotive R 


The common stock, at current 
prices around 9, is a gamble on a 
drastic change in the reorganization 
plan; commitments not recommended. 
More statistical justification can be 
found for the price level of the pre- 
ferred, around 87, and this issue pro- 
vides a good medium for speculating 
upon the reorganization and future 
earnings recovery of Baldwin. The 
Federal Court recently authorized the 
company to borrow $3 million at 3 


_per cent from a Philadelphia bank to 


12 


provide additional working capital 
necessitated by the large increase in 
locomotive orders recently booked. 
Unfilled locomotive orders as of De- 
cember 15, 1936, totalled over $20 
million. The Court has fixed January 
25 as the time for a hearing on the 
report of the special master on the 
proposed reorganization plan. Min- 
crity stockholder interests are ex- 
pected to press their plea for a change 
in the reorganization basis in the light 
of the large increase in the company’s 


volume of business. (Factograph 
No. 26.) 
Bell Tel. of Canada A 


Principal attraction of common is 
stable income. At current prices of 
around 160 (yield 334%) the stock 
is suitable only for the long term 
investment funds. Larger toll reve- 
nues and increased telephone installa- 
tions during the year past have lifted 
company’s profits and the $6 dividend 
has probably been fully covered as 
compared with net of $5.74 per share 
for the year 1935. Gain in installa- 
tions in 1936 probably was in excess 
of 20,000 as against a net gain for 
1935 of 10,326. The increase from 
long distance toll receipts has been 
especially gratifying. On the other 
hand, higher maintenance expendi- 
tures and increased taxation have 
offset part of the improvement regis- 
tered in gross revenues. The elimi- 
nation of bank loans early in 1935 
has reduced fixed charges slightly. 


Brooklyn-Manhattan Transit B 

Chief attraction in the stock, 
around 51, is for income (yield, 
7.9%). Although November gross 
and net declined below the levels for 
the same month last year, company’s 
net for the first five months of the 
current fiscal year amounted to $1.87 
per share as compared with $1.42 per 
share in the five months ended No- 
vember 30, 1935. _A_ registration 
statement has been filed for issuance 
of $4.5 million 414s, the proceeds of 
the sale to be used for the purchase 
from a subsidiary of a like par amount 
of 5 per cent bonds. A strike on 
company’s bus lines, called last week, 
turned out to be short lived and of 
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little significance except as a possible 
forerunner of further controversies. 
(Factograph No. 50. Also FW, Sept. 
30,36. ) 


Commercial Credit A+ 

Continues attractive for long term 
commitments, around 67 (yield, 6.0% 
plus extras). Recerit market weak- 
ness of the shares has been due to the 
investigation by Federal Trade Com- 
mission of the so-called “6% Plan” 
ot service charges. This company 
discontinued the designation ‘6% 
Plan” some time ago and _ should 
thus be free from any order that the 
FTC may issue. Further, earnings 
have continued to improve, amount- 
ing to $5.42 per share for the 12 
months ended September 30, 1936, 
as compared with $4.93 per share 
earned in the previous 12 months. 
Finally, recently completed refunding 
operations will result in substantial 
savings in interest and preferred 
dividend charges. (Factograph No. 
95. Also FW, Oct. 7,'36.) 


Consolidated Oil C+ 

Commitments, recently recom- 
mended at 13% (FW, Sept. 30), 
may still be given consideration at 
current levels, around 16 (yield, 
5.3%). Better conditions in the oil 
industry and the successful develop- 
ment of company’s facilities may have 
lifted earnings in the final half of last 
year to more than 75 cents a share as 
compared with the 49 cents reported 
for the first six months. Earnings in 
1935 amounted to 74 cents a share. 
The recent suit filed against the com- 
pany, Harry Sinclair and 24 others 
is not considered sufficiently serious 
to warrant a change in a constructive 
attitude toward the common shares. 


(Factograph No. 475. Also FW, 
Sept. 30,’36.) 
Davega Stores C+ 


Not an outstanding commitment, 
around 16; more attractive opportuni- 
ties are available elsewhere (yield, 
2.8% ). A registration statement has 
been filed for the issuance of 75,000 
shares of 5 per cent cumulative con- 
vertible preferred stock of $25 par. 


Corporate Earnings Reports 


EARNED PER SHARE 


12 Months to Nov. 30 
ON COMMON STOCK 936 935 


Commonwealth & Southern........ $0.11 $0.002 
Georgie Powe? p9.80 p9.24 
National Power & Light........ 1, 0.79 
7.51 5.96 
Public Service N. Hampshire.... pl0.58 p11.00 
Tampa Tlectrie 2.31 2.18 

{1 Months to Nov. 30 
American Hawaiian §8.S.......... 71.58 nil 
Hudson & Manhattan ........... nil nil 
Minneapolis Brewing ........... 0.82 
United Gas Improvement........ 1.02 1.00 


5.21 eone 

Brooklyn Manhattan Transit .... 
Brooklyn & Queens Transit...... 


3 Months to Nov. = 
Wesson Oil & Snowdrift......... 1.7 1.0 
6 Mosths to Nov. 30 


12 Month to Oct. 29 


Madison Square Garden.......... 


5 Months to Oct. 3 
United Paper Board............. 0.28 
12 Months to Sept. 30 
1.39 
Horn & Hardart Baking......... 6.88 6.37 


f Before Federal Taxes. 
p On preferred stock. 


Proceeds from the sale of this issue 
will be used to liquidate bank loans 
and to provide funds for the opening 
of new stores and for other general 
purposes. The new preferred will 
be convertible into one and one- 
quarter shares of common for each 
share on or before June 30, 1942, and 
will be callable at $26.25 per share. 
It is planned to offer the new issue 
to the public at $25 per share, if and 
when the registration statement be- 
comes effective. (Factograph No. 
524. Also FW, Nov. 25,’36.) 


Federal Screw Works D+ 

Not outstandingly attractive, 
around 5, but moderate speculative 
holdings may be retained because 
of the company’s turn for the better. 
The annual report for the company, 
due for publication around the close 
of February, is expected to show a 
small profit, representing the first 
time that operations have been out of 
the red since 1930. Company has 
advanced prices on its lines of nuts, 
bolts and screws and this should aid 
near term earnings unless its primary 
customer, the automobile industry, is 
slowed down by labor difficulties. 
Dividend resumption cannot be re- 
garded as an early possibility, as the 
nianagement must first strengthen the 
company’s financial position. (Fac- 
tograph No. 357.) 


Federal Water Service A D+ 

Although earnings have shown 
some improvement the company is 
not yet covering fixed charges and 
preferred dividends. Shares, at re- 
cent price, 4, appear to be too specu- 
lative to warrant purchase or reten- 
tion. The recapitalization plan which 
was to be voted upon December 4, 
1936, has been abandoned, but the 
heavy capital structure will probably 
have to be rearranged before divi- 
dends can be considered. Earnings. 
for the 12 months ended September 
30, 1936, (excluding Southern Nat- 
ural Gas) left a balance of $835,730 
after bond interest but before pre- 
ferred stock dividend requirements. 
Substantial dividend arrears have 
accumulated on each of the four 


classes of preferred stock. (Facto- 
graph No. 308.) 
Hayes Body D+ 


Little incentive for commitments 
in the shares, around 6, and holdings 
are not advised. Company closed its 
fiscal year ended September 30, 1936, 
with a loss of 7 cents a share, repre- 
senting little improvement despite a 
gain in sales. Entrance into the man- 
ufacture of house auto trailers sev- 
eral months ago has tended to retard 
earnings progress as manufacturing 
facilities have required many changes 
to handle the new line. Current pro- 
duction of trailers is at about 50 units 
per week but by February it is ex- 
pected that plants will be ready for 
production at the rate of 100 per 
day. Over 100 dealer outlets have 
been signed to distribute the trailers. 
in the United States and negotia- 
tions are under way to open an as- 
sembly plant in Canada. While the 
company is among the earlier and 
more progressive of the trailer mak- 
ers, competition will be increasing- 
ly keen in the field for some time to 
come. (Factograph No. 358.) 


Inspiration Copper D+ 

Retention of speculative holdings is 

advised, around 22. Better tone to 

the stock is accompanied by reports 

that a refunding plan is under consid- 
(Please turn to page 24) 
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Sound Taxation? 


The Fourth in a Series of Discussions 


REVIOUS articles have discussed 

primarily, the inequitable and in- 
jurious effect of the recent undis- 
tributed earnings tax on corpora- 
tions that have suffered heavy deficits 
and are in desperate need of paying 
past indebtedness and building up 
new reserves. This article will deal 
with the dangerously restrictive in- 
fluence of this tax upon what is com- 
monly known in America as the spirit 
of free enterprise. 

There is a legend that after God 
had created Adam He looked at him 
for awhile and then said: “I can do 
better than that.” And so He created 
Eve. The spirit of free enterprise has 
caused many an American of shrewd- 
ness and daring to say to himself, ‘I 
can do better than that.” That spirit 
made the English pioneers triumph 
over the Spaniard and the French- 
man in Colonial days, made the clip- 
per ship outrun the pride of Britain’s 
commercial fleet, made the “Empire 
builders,” Vanderbilt, Hill and Har- 
riman, unite a continent, and has 
made, in short, the mightiest and 
most prosperous nation the world has 
ever known. That is not vainglory; 
it is fact. Let us frankly admit the de- 
fects, mistakes, the absurd paradoxes 
that have characterized the growth of 
our American civilization, but let us 
not be unfair and let not our Gov- 
ernment act destructively toward 
those fine qualities that have made 
America what it is. 


One Experience 


Near the end of the great depres- 
sion of 1873, which was probably as 
severe for the people of those days 
as our recent depression has been 
for us, a young man, twenty-seven 
years old, started out in business on 
his own in a small city in upstate 
New York. The young man was 
Frank W. Woolworth, and the city 
was Utica, and the time was February 
22, 1879. With $300. most of which 
was borrowed. he opened a little 
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store, selling articles at five cents 
apiece. He failed in that first venture, 
but he stuck to his vision. On De- 
cember 31, 1935, the enterprise he 
started had 2,698 stores in America 
and in four other countries, with 
stockholders in his company number- 
ing over 50,000, with sales surpassing 
$268 million, with a net income ex- 
ceeding $31 million, and, what is 
most important, with a record of giv- 
ing honest value to the public it 
served. 

On June 16, 1903, a lean, quiet, 
shrewd Yankee incorporated a busi- 
ness with a cash investment of $28,- 
000. Its purpose was to manufacture 
automobiles. The first one was pro- 
duced in July, 1903, and during the 
first fiscal year of the company 1,708 
were built and sold. On October 1, 


—Gendreau 


What Will the New Congress 
Do About Taxes? 


1908, this company produced a car 
that quickly became the greatest par- 
adox of industry—a national neces- 
sity and a national joke—the Model 
T Ford. By June 15, 1936, more 
than 24.5 million cars had been pro- 
duced by this concern. 

About two hundred years ago, a 
practical young Yankee, Benjamin 
Franklin by name, migrated from the 
Town of Boston to what was then 
the largest city in the American Colo- 
nies, Philadelphia, and set up a print- 
ing establishment which, in the course 
of time, has gradually developed into 
one of the great magazine publishing 
concerns of the world. 

At the hearings last spring before 
the Senate Committee on Finance a 
manufacturer from a little town in 
Virginia told how he and his father, 
back in 1912, had started a furniture 
manufacturing company, employing at 
that time twelve men and today over 
five hundred. The company’s capital 
when he started was $18,000. Today it 
is a million dollar concern. This was 
not a magical success, such as those 
noted above, but it is typical of that 
type of concern which is the backbone 
of American capitalism, which, under 
the present tax law, is most likely to 
be injured, and which today, under 
that law, would have an unfairly hard 
time in getting started. 


Pioneers Penalized 


The roll call of American industry 
and commerce contains names of 
miany men who have shown similar 
vision and practical grasp of affairs. 
Some of them are unwept; many of 
them are unhonored; nearly all of 
them are unsung. But each in vary- 
ing degree has played his part in de- 
veloping a civilization, and if he has 
been in most cases a recipient of the 
incidental profits, the major benefits 
have accrued to that great number 
of people who had faith enough in 
him to invest their money in his en- 
terprise and, to an even greater 
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extent, to those whom he has em- 
ployed. 

What does the present tax law do 
to such pioneers today? It adds to 
the normal risks of the past more 
grievous risks in the future. It does 
not allow the pioneers of today, ex- 
cept under an outrageous penalty, to 
plow back their earnings into plant 
equipment and wise expansion. It 
prevents the accumulation of a sur- 
plus which will insure to them the 
confidence of investors and the secur- 
ity of their employees. If some ex- 


traordinarily able, far-sighted business 
nan should look upon the great enter- 
prises mentioned above, and say, “I 
can do better than that,” the present 
tax would, in effect, say to him, “No, 
you can’t do it unless you run a 
greater risk.” This law, as at present 
written, strikes at the very roots of 
American “economic democracy.” 
This “economic democracy,” in its 
essence, encourages men, without 
means, to conceive, create and man- 
age a business which will not only 
produce greater profit than that of 


his competitor and investment op- 
portunities but also greater service to 
his community. 

American business, with all its 
faults, has achieved substantial great- 
ness because primarily in the mind 
and heart of the individual business 
man there has been the spirit, in the 
words of a great French orator, “To 
dare, to dare again, always to dare.” 
The present tax on undistributed 
earnings says to that business man— 
“Do it, if you dare!” 

Is this sound taxation? 


Intelligent Investment Planning 


HERE are any number of in- 

dustrial and financial trends in- 
vestors should keep an eye on if they 
wish to be well posted on the tides 
that form the business course. These 
constitute the axis around which se- 
curity values rotate. Neglect in 
watching these barometers places in- 
vestors in danger of being caught off 
their guard. Well informed in- 
vestors are the most successful ones. 
These indexes appear periodically on 
the financial and commercial pages 
of the daily newspapers in the metro- 
politan centers, and in the established 
trade and _ financial publications. 
Among the more important indexes 
are: 


Interest Rates: 


They are divided into call money 
rates and commercial paper rates. 
These rates usually fix the value of 
capital in the money market, and 
income yields. They also throw light 
upon the activity of trade in normal 
periods. Increased interest rates sig- 
nify increased trade volume—the 
opposite normally reflect shrinkage 
in activity. (An exception was found 
in the 1933-1936 period, due to arti- 
ficial factors, however.) 


Car Loadings: 


Freight car loadings are reported 
weekly. The movements of the coun- 
try’s rail traffic are specially informa- 


VARIATIONS IN RAILROAD FREIGHT CAR LOADINGS 


"TAA 


AVERAGE WEEKLY CAR LOADINGS 
IN THE UNITED STATES | 


TOT 


1919 ‘20 21 22 23 2% 2% ‘2 33 MHS 37 1938 


HUNDRED THOUSAND CARS 


> o 


By LOUIS GUENTHER 
Publisher, THe FINANCIAL WorLpD 


TREND OF CALL LOANS & COMMERCIAL PAPER RATES 


od 
> 


WNTEREST RATE 
MONTHS 
ide ERCIAL PAPER 


1919 "20 ‘21 ‘23 '24 25 ‘26 27 ‘28 29 31 32 “33 ‘34 “35 "36 “37 1938 


tive in respect to the transportation 
of heavy goods and in the harvesting 
season show the movement of farm 
commodities. 


Electric Output: 


The Edison Electric Institute 
makes known each week the nation’s 
consumption of electrical output, 
compared with the same week’s fig- 
ures of previous years. Through 
these comparisons can be determined 
whether output has gained or is lag- 
ging behind. Electrical output is to- 
day a most important industrial 
barometer. 


Government Crop Reports: 


The farmer remains an important 
factor in the destiny of business. He 
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has not lost his place in the sun. 
From his labor and from the soil 
new wealth is produced to feed and 
strengthen our economic structure. 
The more prosperous the farmer is, 
the more prosperous is the nation. 
Hence the outcome of our harvest 
plays an important role in business 
activity. Crops and money they pro- 
duce exert a profound influence on 
trade. 


Building Contracts 


Construction statistics are compiled 
and published by several organiza- 
tions. Their study is necessary in 
order to obtain an accurate picture of 
the general industrial situation. 


Merchandising Sales: 
These statistics reflect public spend- 


ing for consumable goods. Indirectly 


they also throw light on whether or 
not money is circulating freely. In 
this turnover may be found a more 
trustworthy index of the nation’s 
buying desires than is available from 
bank deposits, credit reserves, or in 
the total transactions in securities, for 
these indicia are at times artificially 
active. 


Steel Production: 


This index is probably the most 
reliable and most closely watched for 
indications of activity in the durable 

(Please turn to page 26) 


= TREND OF MERCHANDISING SALES’ INDEXES 
120 T T 
___| ANNUAL DEPT STORE SALES | 
wa T 
q | ANNUAL MAIL ORDER SALES 
20+-—+ T +—++—++ 
oLANNpAL cHain store sabes] | | | | 
1919 20 ‘21 22 (23 26 25 27 28 2 32 “36 1938 


— 

5 

j 

n 4 | =~ 

PART V 
y 

> 

i 

| 
| 

| 
| 


No. 378 American Machine & Foundry Company 


Earnings cand Price Range (AFX) 
Data revised to December 30, 1936 48 
Price Range 

Incorporated: 1900, New Jersey. Office, 511 36 
Fifth Avenue, New York, . Y¥. Annual 24 
meeting: Third Tuesday in April at 12 
corporate office, 15 Exchange Place, Jersey 
oa N. J. Number of stockholders about 
4, 
Capitalization: Funded debt..<'...... Non 
Capital stock (no par)........ 1,000,000 shs 


4 

Business: Leading manufacturer of patented machinery for 
making cigarettes and cigars, for packing cigarettes and to- 
bacco, for branding and stamping cigarette boxes and for 
stemming leaf tobacco. Also produces machinery used in the 
printing, paper, and bread baking industries. Bulk of income 
is from cigarette and cigar making machinery, the former 
being sold outright and the latter leased on a royalty basis. 

Management: Progressive and capable. 

Financial Position: Excellent. Working capital June 30, 
1936, $3.3 million; cash, $865,000; marketable securities, 
$808,000. Working capital ratio: 13.7-to-1. Book value of 
capital stock, $16.89 a share. 

Dividend Record: Satisfactory. Distributions uninterrupted 
since 1927. Current regular rate, $1 per annum, plus extras. 

Outlook: Earnings depend largely upon volume of cigarette 
and cigar consumption, as about 95 per cent of all cigarettes 
and practically all machine-made cigars produced in the U. S. 
are made with company’s machines. Program of steady ex- 
pansion of other lines expected to add to income. 

Comment: Capital stock is primarily attractive as an in- 
come producer; possibilities for capital gain rather limited. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half-year period ended: June 30 Dec. 31 Year’s _ oe Price Range 
$0.60 $0.52 $1. $1.1 22%— 7% 
0.45 0.27 O72 0:80 22%— 8% 
0.50 0.61 1.11 *1.00 235 —12% 
0.51 0.61 1.12 *1.00 34%4—18 % 


*Including extras. 


No. 401 Anchor Cap Corporation 

Data revised to December 30, 1936 spomings and Price Range (ARH) 
Incorporated: 1928, Del., to acquire out- 20 
standing stock of several established com- 60 Price Range s 
panies. Office: 100 West 10th Street, 40 
Wilmington, Del. Annual meeting: Third 20 
Monday in May. Number of stockholders: 0 

Preferred. 690; common, 2,550. 
Capitalization: Funded debt.......... None 
*Preferred (36.50 cum 


*Callable at $110. Convertible into 2.22 
common shares for each preferred share. 


Business: Subsidiaries of company manufacture wide vari- 
ety of aluminum, tinplate and molded caps used in drug, food, 
insecticide, confectionery and liquor trades. Also makes glass 
tumblers, jars, bottles, rubber jar rings and stoppers. Principal 
customers include leading food packing companies. 

Management: Experienced and capable. 

Financial Position: Sound. Net working capital as of Sep- 
tember 30, 1936, $1.9 million; cash, $280,504. Working capital 
ratio: 2.0-to-1. Book value of common stock, $14.96 per share. 

Dividend Record: Regular payments on preferred since is- 
suance in 1928. Common stock has a dividend each year since 
organization, but recently at rates considerably lower than 
pre-depression levels. Present rate on common, 60 cents. 

Outlook: Output is likely to expand with further rise in 
general business activity. Higher labor and material costs, 
however, are a deterrent to any exceptionally rapid increase 
in earnings, and competition is keen. 

Comment: Preferred shares are relatively inactive. Despite 
its dividend record, common must be regarded as speculative. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Yea: Price 

Mar. 31 June -” Sept. 30 Dec.31 Total Dividends Range 
$0.1 $0.4 $0.35 $0.21 $0.76 $1.80 17%— 5% 
06? 0.62 0.11 1.42 0.60 39%— 8% 
0.62 0.31 D 0.38 0.96 0.60 24%—13%, 

0.31 0.51 D 0.02 0.96 0.60 17%—10 
0.52 0.79 0.60 26%—15% 


16 


e 
No. 395 Bucyrus-Erie Company 
; Earnings and Price Range (BEY 
Data revised to December 30, 1936 so 
Incorporated: 1927, Del., as a consolida- 40 
tion of Bucyrus Company, incorporated in 30 ptt.) 
1911 and successor to company founded in 20 -—| | oe 
1881, and Erie Steam Shovel Company, 10 | = 
established in 1883. Office: South Mil- 0 $9 
waukee, Wis. Annual meeting: Third Earned Per Share 1 
Tuesday in March. a 
Capitalization: Funded debt.......... None 
"Preferred stock 7% cum ($100 ieee Deficit Per Share 
Common ‘stock ($5 shs 


~ *Callable at $120 per share. 


Business: Manufactures a complete line of excavating ma- 
chinery, from small power shovels to the largest complete 
equipment installations of this kind. Products are used in all 
kinds of contracting, public works, dredging, irrigation, min- 
ing and levee building, and are sold throughout the world, 

Management: Capable and aggressive. 

Financial Position: Very strong. Net working capital at 
end of 1935, $7.3 million; cash, $2.4 million. Working capital 
ratio: 11.3-to-1. Indicated book value of common, $8.37 per 
share. 

Dividend Record: Accumulated dividends on $7 preferred 
amounting to $16 per share on July 1, 1936, were canceled by 
issuance of one share of common plus $5 in cash to holders 
of each share of preferred. Each share of former convertible 
preference stock was exchanged for 1% shares of common, 
Regular preferred dividends have been paid since July, 1936. 
No common dividends since 1931. 

Outlook: Company is dependent upon heavy construction 
activity and certain types of mining. Is primarily a “capital 
goods” enterprise. 

Comment: Preferred stock is semi-speculative. Common 
is a speculation in the heavy machinery field; is a “business 
cycle” issue. 

“EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Mos. Ended une ec. 31 Total Price Range 
D$0.56 D$1.20 D$1.76 1% 
1983 D 0.59 D 0.58 D 1.17 12%— 2 
D 0.25 D 0.36 D 0.61 3% 
es D 0.18 D 0.08 D 0.26 4% 
6565 0.19 21%— 8% 


* Adjusted to conform with recapitalization plan ratified July 30, 1936. 


No. 380 Campbell, Wyant & Cannon Foundry Co. 
seomnings and Price Range (CWT) 


80 


Data revised to December 30, 1936 


Incorporated: 1927, Mich., successor to ~ Price Range 
company organized in 1907. Office, Muske- 0 

gon Heights, Mich. Annual meeting: 20 

Second Tuesday in March. Number of ] | 


stockholders, 1,709. 
Capitalization: Funded debt.......... Non 
Capital stock (no par) 


$6 
Earned Per Share 33 
Deficit Per Share 0 


$3 
1928 ‘29 30 31 32 ‘33 34 1935 


Business: Manufactures iron casting and other products for 
the motor vehicle industry, including cylinder blocks, cylinder 


: heads, pistons, brake drums, manifolds, housings, etc. 


Management: Experienced and capable. 

Financial Position: Strong. Working capital as of Septem- 
ber 30, 1936, $1.9 million; cash, $1.2 million. Working capital 
ratio: 4.2-to-1. Book value of stock, $16.49 per share. 

Dividend Record: Generally good, except for depression 
years, when low volume of business forced suspension of pay- 
ments. Present rate, $1 plus substantial extras. 

Outlook: Business depends entirely upon the volume of 
output of motor vehicles. Indications of maintenance of the 
upward trend of automotive production are favorable to this 
company. 

Comment: Stock represents the risks which attach to all 
equities of companies whose earnings show large cyclical fluc- 
tuations, but in view of well established business relations 
with all of the important automobile manufacturers, is one 
of the better issues of the motor parts group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ended: Mar. 31 June30 Sept.30 Dec. 31 Total Dividends 
$0.07 D$0.35 D$0.39 D$0.13 D$0.93 None 9%— 2% 
1938 sane D 0.21 0.26 0.18 D 0.12 0.12 None 16%— 2 
Dene «seee 0.24 D 0.03 D 0.14 0.05 0.12 None 15%— 6 
er 0.39 0.40 0.35 0.76 1.90 $0.65 383%— 7% 
0.72 0.83 0.48 2.25 40%—80 
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No. 246 Canada Dry Ginger Ale, Inc. 381 Interlake Iron Corporation 
and Price Range (DGL) so and Price Range (IKL) 
Data revised to December 30, 1936 100 Data revised to December 30, 1936 40 -_ “ 
: " : Price Range Incorporated: 1905, New York, as By- 30 
nual meeting: Second Monday in January =| Ss adopted 1929. Office: 332 South Michigan 
Capitalization: sFunded debt... Non Fiscal Year end. Sept. aa Avril Number 
Capital stock ($5 par).... 512,631 Earned Per Share ‘ gtockhol ae ra December. 31 2.3 $2 
unded debt...... 0 
1929 ‘30 ‘31 ‘32 ‘33 ‘34 '35 1936 1928 ‘29 ‘30 ‘31 ‘32 °33 ‘34 1935 


Business: Largest domestic producer of ginger ale, which 
is extensively advertised under trade name “Canada Dry Gin- 
ger Ale.” Other products include root beer, cream soda, and 
a wide variety of soft drinks. Engaged in wholesale distribu- 
tion of various spirituous beverages, including such estab- 
lished brands as: Johnny Walker scotch whiskey, Cinzano 
Italian Vermouth, Power’s Three Swallow Irish Whiskey, 
Nuyen’s cordials and others. 

Management: Appears to be making some progress through 
changes in merchandising program. 

Financial Position: Comfortable. Net working capital Sep- 
tember 30, 1936, $2.3 million; cash, $828,000. Working capital 
ratio: 3.3-to-1. Book value of stock, $14.72 per share. 

Dividend Record: Liberal regular payments from 1925 until 
July 15, 1935; none since. 

Outlook: Expansion program designed to achieve wider dis- 
tribution has been a drain on earnings while profit margins 
have suffered through reduction of selling price of ginger ale 
and other soft drinks. Local competition is keen, and adver- 
tising constitutes a heavy operating expense. 

Comment: Although internal developments appear sound 
and company is a beneficiary of improved public spending, 
the stock is essentially of speculative grade. 


EARNINGS, DIVIDEND RECORD AND PRICE anaes OF CAPITAL STOCK: 
Calendar Year’s 


Yeu 
Qu. ended: Mar. 31 7 _ Sept. 30 Dec. 31 Total Dividends “cae Range 
$0.08 $0.7 $0.08  $0.004 $0.84 $1.20 155 —6 
0.17 0. 38 0.36 0.31 0.89 1.00 41%— 7% 
0.20 0.27 0.09 0.07 0.86 1.00 29%—12% 
ara 0.12 D 0.17 0.45 D 0.10 0.47 0.45 17%— 8% 
D 0.35 D 0.04 0.85 0.36 None 50-10% 
No. 388 General Printing Ink Corporation 
Data revised :o0 December 30, 1936 psEanings and Price Range (GPI) 
Incorporated: 1929, Delaware, as a con- 60 
solidation of several long established com- 45 Price 
panies. Office, 100 Sixth Avenue, New 30 
York, N. Y. Annual meeting: First Tues- 15 
day in March. Number of stockholders 0 
7 common and preferred, in 1934), Earned Per Share $4 
Capitalization: Funded debt.......... None 
"Preferred stock ($6 cum. no 24,816 she Deficit Per Share $2 
Common ‘stock (uo 183,990 shs 1928 “29 30 31 32 33 °34 1935 


“Redeemable at $105 a share. 


Business: Important manufacturer and distributor of news, 
lithographic and other printing inks and also lithographic 
machinery, lithographic supplies and related products. Bulk 
of income derived from sale of inks. Best customers are pub- 
lishers of newspapers, magazines and telephone directories. 

Management: Efficient and progressive. 

Financial Position: Comfortable. Working capital at end 
of 1935, $3.7 million; cash, $1.1 million; marketable securities, 
$169,000. Working capital ratio: 7.1-to-1. Book value of 
common, $12.21 a share. 

Dividend Record: Regular payments made on preferred 
‘since issuance in 1929. No regular rate on the common. 

Outlook: Most important earnings factor is demand for 
printing ink from newspapers and magazines which in turn 
reflects the status and volume of general business activity. 

Comment: The preferred qualifies as an investment issue; 
the common is a typical business cycle stock and normally a 
good income provider. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE oF COMMON STOCK: 


‘Qu. ended: Mar. 31 June 30 Sept. 50 Dec. 31 
$0.12 D$0.03 D$0.18 D$0.07 D$0.16 $0.75 2% 
D 0.06 0.28 0.48 0.78 1.48 0.15 — 3% 
ae 0.48 0.87 0.37 0.92 2.64 1.00 25%—10 
RRR 0.89 0.86 0.93 1.20 3.88 2.00 42%—17 
1.30 1,21 1.30 4.50 
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Business: One of the largest independent producers of 
merchant pig iron, which is sold through agents or under 
contract to malleable iron companies, steel foundries and 
manufacturers of steel products used in the railroad, auto- 
mobile, rail equipment, machinery, construction and other 
important industries. Also produces commercial coke, by- 
product gas, ammonium sulphate and coal tar. Position is 
protected by ownership of iron ore and coal reserves. 

Management: Has succeeded in restoring profitable oper- 
ations. 

Financial Position: Good. Net working capital at end of 
1935, $10.2 million; cash, $1.7 million. Working capital ratio: 
7.1-to-1. Book value of stock, $26.43 per share. 

Dividend Record: Payments made at various rates from 
1907 to 1921 and from 1926 to 1931; none since. 

Outlook: The company has suffered from increasing com- 
petition from steel companies which produce their own pig 
iron. Thus sales have not kept up with steel production. 
Company is attempting to achieve better diversification of 
output through production of iron paving plates. A con- 
siderably higher rate of activity must be attained before 
earnings can reach satisfactory levels. 

Comment: Until consistently better results are shown, the 
stock must be regarded as speculative. 

EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: Mar. 31 June30 Sept. 3 ec. 31 Year’s Total Price Range 
D$0.20 D$0.28 D$0. 43 D$1.08 T%—1 
or D 0.11 D 0.14 D 0.11 D 0.05 0.41 12 —2 
ee D 0.03 D 0.11 D 0.17 D 0.03 D 0.34 11%— 4 
D 0.03 0.17 D 0.13 0.11 D 0.22 13%— 4% 
0 D 0.02 (T%— 9% 
No. 382 J. J. Newberry Company 


Data revised to December 30, 1936 eonamnings and Price Range (NEH) 
Incorporated: 1923, N. J., acquiring busi- 160 
ness established 1912. Office: 245 Fifth 190 


Avenue, New 5 a City. -Annual meeting: 80 1 Price Range 
First Tuesday in April. 40 
Capitalization: *Funded $5,000,000 : oo 


— stock (5% cum. 
Common stock (no par)........ 380,446 shs 


*Not including $2,450,275 real estate 


Earned Per Share 


1928 ‘29 ‘31 ‘32 ‘33 ‘34 1935 


mortgages. 


feallable at $107 to Jan. 1, 1940; there- 
after at a decreasing scale. 

Business: An _ established of limited-price variety 
stores, distributing a general line of merchandise ranging in 
price from 5 cents to $1. Some 450 stores are operated, with 
the heaviest concentration in the New England and Middle 
Atlantic areas, although system extends to 42 States. 

Management: Management is experienced and very capable. 

Financial Position: Very Strong. Net working capital at 
end of 1935, $7.5 millions; cash, $2.8 million. Working capital 
ratio: 5.3-to-1. Book value of common, $31.84 per share. 

Dividend Record: Payments at varying rates, although un- 
interrupted, over long period. Indicated present rate, $2.40. 

Outlook: Operating in a highly competitive field, company 
has maintained a good trade position through the efficiency 
of operations and conservatism in expansion programs. Ef- 
forts to increase volume of outlets and widen profit margins 
have achieved some success despite rapidly rising costs. 

Comment: Now that greatest period of outlet expansion 
has passed, earnings should achieve greater stability and the 
stock improve in investment stature. 


_ DIVIDEND RECORD AND names OF 
Year ended Dec. 3 1930 1931 193 


Earned per a. $2. 27 $1.73 $1. of $3.08 

Dividends paid ..... 1.00 1.10 1.10 0.70 
Price Range: 

49 26% 17% 

4.06% 22% 16% 10 


C Please turn to page 28) 
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Rails 
Have Awakaned 


Talking on the progress the rail- 
roads have made in the last few years 
President Lawrence A. Downs of the 
Illinois Central in a recent address 
produced a long roll of statistical in- 
formation which was more revealing 
when studied than when delivered 
orally. He pointed out the numerous 
economies introduced by the roads in 
reducing operating expenses on the 
one hand, and on the other hand the 
increased revenues that have come 
through improvements like stream- 
lined trains, air cooling and greater 
speed. To what extent progress has 
been made in recovering passenger 
and freight traffic is impressively re- 
flected in the past year’s earnings ex- 
pansion. The lesson that is taught 
by this record of progress is an old 
one that will be repeated again and 
again, and that is that adversity is 
not without its advantages. It sharp- 
ens the brain and evokes what is best 
in the mind of men. Managers need 
not always be cutting corners when 
ingenuity can find other means to cir- 
cumvent difficulties. The roads seem 
to have found that outlet. 


Now Out in 
the Open 


When the investment trust fever 
was running at a high pitch back in 
1928 and 1929, THe FINANCIAL 
Wok tp saw the need of pointing out 
how rashly some of them were being 
financed and operated, but little at- 
tention was then paid to these warn- 
ings for the goose hung high and the 
excessive speculative orgy through 
which we were then passing made it 
possible to pyramid the prices of such 
stocks. When the ultimate collapse 
came the well managed and conserva- 
tive investment trusts suffered from 
its effects. Not until the present in- 
vestigation has the public had an op- 
portunity to know that some of these 
trusts, controlling millions in assets, 
had been acquired on shoestrings by 
their sponsors while the investor him- 
self had to pay a fancy price for their 
securities. Now that such episodes 
have been drawn out in the open, it 
shows how grave is the need for 

» control of the operations of these 


enterprises so that in the future the 
inimical practises of the past cannot 
be repeated. 

Proper and continuing publicity 
provides the best safeguard. There is 
no vehicle in a better position to pro- 
vide the small investor with well 
rounded diversification and intelli- 
gent handling of his capital than is 
a conservatively managed investment 
trust. THE FINancraL Wor tp has 
always advocated it in theory, though 
in the past it could not agree with 
some of the practices prevailing. 


Good Maxim 
to Follow 


This being a time when resolutions 
are in fashion, the idea has occurred 
to me to propose a sane one which 
all could adopt and practice, even our 
Federal Government. Let us resolve 
to live and let live; to feel that our 
fellow men want intrinsically to do the 
right thing. Let us realize that none 
of us is perfect, so our faults should 
be considered in a charitable spirit 
instead of with an attitude of vin- 
dictive feeling. However, to live 
and let live, reduced to action means 
something just a little more than lip 
service. It implies the right to share 
in what is worth while in living and 
the intention not to infringe on the 
rights of others to do the same thing. 
If this spirit could be engendered in 
our people it would mean actual 
realization of the statement that we 
are in an era of good feeling. Under 
such an aegis, reforms advocated to 
increase our social security would be 
attained more rapidly. I hope we 
will see a great deal of this spirit 
evidenced in the New Year. 
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age 


the TVA 


Until the constitutionality of the 
Tennessee Valley Authority’s right to 
sell power in competition with private 
companies is decided, it will not be 
permitted to spread its activities along | 
these channels. U. S. District Judge | 
John J. Gore has placed such a re- 
straint upon the TVA until March 
3, when the hearing on constitution- 
ality comes up. In the meanwhile, 
some interesting developments might 
take place if credence can be put in © 
some of the rumors circulating in 
Washington in connection with this 
Government project. It is hinted that 
all is not well between different fac- | 
tions shaping the TVA’s broad poli- | 
cies, and that these dissensions may ~ 
reach a stage where the President | 
himself may have to act as a peace- 
maker. It may even become neces- 
sary for the sake of harmony to re- 
move the cause of friction. 

What appears to be the breaking 
point is the question of whether the 
TVA should go further “left” than 
it already has done, or draft some 
amicable plan whereby in its further 
development it can work in harmony 
with the privately operated enter- 
prises. If any deduction can be 
drawn from the President’s pro- 
fessed desire for some such under- 
standing, which was indicated some 
months ago, it would appear to be 
that he leans to the conservative 
course of conciliation if it can be 
weaved into the Goverment’s power 
plans. 


From 
the Past 


When John Stuart Mill published 
his classic book on “Liberty” another 
great mind, Wilhelm Von Humboldt, 
the author of “Sphere and Duties of © 
Government,” wrote this foreword: 

“The grand, leading principle, 
towards which every argument 
unfolded in these pages direct- 
ly converges, is the absolute 
and essential importance of 
human development in its rich- 
est diversity.” 

And when it does so in a nation 
founded in that spirit of Liberty the 
outcome cannot be other than a con-- 
tented people. 
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Old Wines 
New Bottles 


Nineteen thirty-six was a 


year of many changes in 


corporate names. Trend is toward brevity and titles 
which afford a clearer indication of the nature of the 
companies’ business 


6 HAT’S in a name? That 

which we call a rose by any 
other name would smell as sweet.” 
In spite of one of Juliet’s most famous 
lines, stockholders of Freeport Texas 
Company and Spiegel, May, Stern 
Company recently approved sugges- 
tions that the respective names be 
changed to Freeport Sulphur Com- 
pany and Spiegel, Inc. However, there 
were good practical reasons for dis- 
regarding Shakespeare. In the first in- 
stance the new name will give a better 
indication of the company’s business 
and in the other it will not only in- 
dicate the fact that the Spiegel family 
now controls the organization but it 
will make it considerably easier for 
customers to write to the store. 
These are but two of many organiza- 
tions that for one reason or another 
have changed their names during the 
past year and have thus caused 
trouble to file clerks, stockholders, 
brokers and customers all over the 
country. 


Goodwill Factor 


A company’s goodwill is largely 
vested in its name, and changes of 
title are usually carefully considered 
and made only when they appear to 
be worth while. 

In the recent past many industrial 
units have adopted new titles that 
give a clearer clue to their business. 
Gold Dust Corporation, a distributor 
of numerous and somewhat unrelated 


products for household consumption, 
made a change from the name of its 
most famous product to a name that 
places greater stress on the products 
that are related to the milling division 
and the title is now Hecker Products 
Corporation. International Cement 
changed to Lone Star Cement, taking 
the name of its leading brand. Con- 
solidated Gas Company of New York 
was founded in 1884 as a merger of 
six gas light companies, but today 
electricity is the dominant activity. 
As a result, the corporate title has 
been changed to Consolidated Edison 
Company. 


Corporate Marriages 


Some name changes have been the 
result of corporate marriages— 
mergers and consolidations. In some 
cases the new name is totally different 
from that of the merged units as, for 
example, United States Steel. How- 
ever, in other cases an effort is made 
to preserve the former titles which 
explains Twentieth Century-Fox 
Film which is a merger of Fox Film 
and Twentieth Century Pictures. 
General Asphalt decided to capitalize 
on the money spent in advertising 
its most famous products and, like a 
bride, took the name of one of the two 
consolidated units: Barber Company. 
And so on down the list — with 
changes in times or corporate activity 
as well as mergers and consolidations 
old wine appears in new bottles 


Otp NAME: 
American Chain Co., Inc......... 
Consolidated Gas Co. of N. Y..... 
Freeport Texas Company........ 
General Asphalt Company........ 
Gold Dust Corporation........... 
International Cement Corp........ 
Paramount Publix Corp.......... 
Spiegel, May, Stern Company.... 
Universal Pipe & Radiator Co..... 


Prominent Name Changes of the Past Year 


New NAME: 
American Chain & Cable Co., Inc. 
Consolidated Edison Co. of N. Y. 
Freeport Sulphur Company 
Barber Company 
Hecker Products Corporation 
Lone Star Cement Corporation 
Paramount Pictures, Inc. 
Spiegel, Inc. 
Central Foundry Company 


Folder with Trading Requirements ow 


STOCKS « BONDS 
COMMODITIES 


Sent to Investors upon Request 


As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 
CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 


Ask for “Booklet F,” giving trading 
requirements and other information. 


J. A. Acosta & Co. 


Members 
New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N.Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 
60 Beaver St. New York 
Phone BOwling Green 9-2380 


Odd Lots—100 Share Lots 


Odd lots give unusual diversifica- 
tion and offer a higher degree of 
safety in your investments. 
Our booklet explaining the many 
advantages of dealing in Odd Lots 
sent upon request. . 

Ask for F.W. 805 


John Muir&(G 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


Our Current Market Letter 
analyzes the outlook for the 


AIR TRANSPORT 
COMPANIES 


Write Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New 

York Curb Exchange, Chicago Stock Ex- 

change, Chicago Board of Trade, New York 

Cotton Exchange, Detroit Stock Exchange, 
Commodity Exchange, Inc. 

115 Broadway 

New York 


60 East 42nd Street 
New York 


E dison Service is the Source | 


of Power and Light for thou- 
sands of Chicago homes and 
industries. 


Commonwealth Edison Co. 
CHICAGO 


MARKET TERMS 


and trading methods clearly explained in 
a helpful booklet sent free on request. 


Ask for booklet K-6 
Same care given to large or small orders 


(HAPMAN 


Established 1907 
_Members New York Stock Exchange 
52 Broadway New York 
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TO IMPROVE YOUR 
INVESTMENT POSITION 


Broaden Your Sources of In- 
formation—Add a Financial 
Book to Your Library Each Month 


“PRACTICAL HANDBOOK OF BUSINESS & FINANCE" (1930 Revised Edition— 
601 pages)—$1.49; defines briefly and clearly practically every Wall Street term 
and business expression the investor is likely to want explained. 


"SUCCESSFUL SPECULATION IN COMMON STOCKS" (1934 Revised Ed.—396 
pages), by William Law, author of “Plan Your Own Security" (just out). Covers 
wide range of elementary principles applied to common stock speculation: business 
cycle, causes of fluctuations in stock values, requisites of success. Explains placing 
and execution of orders,’short selling, stop orders, chart and tape reading, how to 
minimize the essential risks. More than 4,000 copies sold to our readers...... $3.50 


“PRACTICAL STOCK MARKET FORECASTING" (193!1—92 pages) by William 
Dunnigan. Most forecasting methods involve technical factors—in this book fore- 
casting of major movements of stock prices is based upon 8 leading indices— 
pig-iron production, volume of manufactures, business and money curves, etc. Out 


"STOCK MARKET PROFITS" (1934—342 pages) by R. W. Schabacker, author 
of the almost indispensable "Stock Market Theory & Practice" ($6.00). Many 
practical pointers in: “Ride Economic Tides—Don't Fight Them," "Cycle of Business 
and Securities,"" ‘"Long-swing Investment," "Short-swing Trading," "Technical Factors," 
“Proper Use of Stock Charts,” “Diversification of Risk," etc................. $4.00 


“AN OUTLINE OF FINANCIAL ANALYSIS" (Pub. Nov. 1936—84 pages—paper 
covers), by Lucien Fowler. An instructor in Analysis of Financial Statements offers 
a very definite and detailed plan to determine the true financial status of a com- 
pany. The specific steps to follow are outlined in these three chapters: ‘History 
and Supplemental Statistics," "The Balance Sheet" and "The Profit and Loss State- 
ment." Extremely useful for the credit man, security analyst and the investor. ..$1.00 


“WHAT THE FIGURES MEAN” (80 pages) by Spencer B. Meredith. Revised 
edition. Since earnings and earnings prospects finally determine security values and 
prices, this book is vital, because it enables the investor to better understand cor- 


“INVESTMENTS” (423 pages) by David F. Jordan. Sound investment policies are 
here outlined for the long-term investor. Third revised edition. Used as a college 


“INVESTMENT FUNDAMENTALS" (342 peges—$3.00) by Roger W. Babson. Third 
revised edition. The head of Babson Institute, after explaining the basic principles 
of profitable investment, presents his studies of balance sheets, ratings, etc.; also a 
definite working plan for the investor. Famous Babson-Chart included. 


“THE DOW THEORY" (1932—257 pages), by Robert Rhea, leading authority on 
interpreting and applying Dow's famous theory, ever since the death (in 1929) of 
Wm. Peter Hamilton, author of “The Stock Market Barometer.” Explains development 
of theory, and aims to define its usefulness as an aid in stock speculation. Includes 
Mr. Hamilton's many editorials on the workings of the Dow Theory.......... $3.50 


TO KEEP A PERSONAL RECORD of all stocks and bonds bought, held and sold, 
dividends, other income, tax deductions, inventory of assets, etc., you need 
"MI REFERENCE," loose-leaf binder with ruled forms (200 pages 5!/>x8!/> inches) 
for every purpose—$4.50, postpaid; or DeLuxe leather edition, 400 pages, for $8.50 


Books Sent Same Day Your Remittance Reaches Us 


Book Department, The Financial World 
21 West Street, New York, N. Y. 


We pay the parcel post if payment is sent with order. 


Bond Market 
Digest 


HS grade bonds displayed a 
firmer tone, under the leader- 
ship of U. S. Governments, which 
advanced in the face of higher costs 
on recent discount bill issues. Sec- 
ondary issues were very irregular, 
sharp advances in a few groups, par- 
ticularly among the rails, contrasting 
with the generally heavy appearance 
of many other obligations of specu- 
lative or semi-speculative grade. 


New Haven Bonds 


Long term speculative retention of 
holdings of the defaulted bonds of 


the New York, New Haven & Hart- © 


ford system appears warranted in 


view of the relatively high percentage | 


of fixed charges currently being 
earned by this carrier. (Recent 
prices; 3%s, 36; 4s, 38; 4%, 42.) 
The Federal District Court at New 
Haven approved last week the appli- 
cation of trustees of the road for 


payment of about $3.6 million over- | 


due interest on various obligations of 
the New Haven system, excluding 
only $48,000 allocated to bonds of 
the New Haven & Northampton 
Railroad. More than $2.3 million of 
the total is to be applied to payment 
of one-half of the earliest unpaid 
semi-annual interest on all bonds se- 
cured by the first and refunding 
mortgage, a part of which will go 
indirectly to holders of the 15-year 
6s. A payment of one-half of one 
year’s interest will be made on all 
important issues secured by Kens on 
divisions of the system with the ex- 
ception of Boston & New York Air 
Line 4s. No payment will be made 
on guaranteed bonds of street rail- 


TREND OF THE BOND AVERAGES 
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way or other non-railroad properties ; 
such guarantees will probably be 
abrogated in the reorganization of 
the New Haven. With the exception 
noted above, the payments were ap- 
proved by the Court without change, 
despite the protest of counsel for 
the trustees for the Harlem River & 
Port Chester bonds that some of the 
divisions covered by other bonds are 
not earning interest charges. This 
objection was withdrawn after a con- 
ference of counsel. 


Union Oil 4s 


Oil company bonds have been gen- 
erally strong recently, reflecting the 
improved earnings outlook for that 
industry, but the recent advance in 
Union Oil of California convertible 
4s, 1947, in the face of a redemption 
call is somewhat perplexing. The 
bonds advanced last week to 107, 
which compares with the call price of 
102% at which they will be redeemed 
on February 4, 1937. The bonds are 
convertible up to the redemption date 
on a price basis of $25 per share for 
the common stock. Union Oil com- 
mon has recently sold a little above 
25, indicating a possibility that the 
conversion option might become of 
value before redemption. However, 
it appears more likely that recent 
buying has been based upon indica- 
tions that holders of the old 4s will 
receive a preferential exchange offer 
of the new issue of convertible 3%s 
which has been registered with the 
SEC. The new bonds will be con- 
vertible, up to January 1, 1940, into 
30 shares of capital stock for each 
$1,000 principal amount. 


Illinois Central 434s and 4s 


Several of the obligations of the 
Illinois Central appear suitable for 
semi-speculative purchase or medium 
grade investment. Among the issues 
having good mortgage security, the 
4s, 1953, recently quoted around 87, 


BOND REDEMPTIONS 


Redemp- 
tion 
Tssue Amount Date 


Associated Rayon gtd. conv. 5s, 1950 Entire Feb. 20 


Capitol Properties 15 yr. bonds 
dated Jan. 1, 1984.....ccccccoce Entire Jan. 1 


Central Light & Power lst 5s, 1960 Entire Jan. 22 


Cosmopolitan Office Building & Theatre 
(Wash., D. C.) 1st R. E. 78, 1938. Entire Jan. 2 


*Morris Plan Corp. of America series 
of 1929 dated Jan. 1, of any year. Entire Jan. 1 


New South. Wales of Austra- 


North American Investment coll. tr. 

Seattle Times 6%s, 1948.......... Entire Feb. 1 
Syracuse Lighting 1st & ref. 5%s, 


*Holders may retain their notes on condition that on and 
after Jan. 1. 1937, all notes not surrendered for redemp- 
tion shall bear interest payable July 1 and Jan. 1 of 
each year at rate of 4% per annum. 


offer a good yield; for the more spec- 
ulative type of commitment, the un- 
secured 434s (recent price 78, about 
8 points below the 1936 high) may 
be given consideration by those who 
can assume the risks of rather wide 
price fluctuations. The Illinois Cen- 
tral’s earnings in recent months have 
shown substantial gains; for the 11 
months ended November 30, 1936, 
net operating income amounted to 
$14.5 million, a gain of $4 million 
over the corresponding period of 
1935. The November gain in operat- 
ing net was about $1.4 million over 
the previous year. Since the De- 
cember report will also be favorable, 
it is indicated that the net loss of 
$1.6 million for the first 10 months 
of the year has been wiped out and 
that the report for 1936 will show 
the system “in the black” for the 
first time since 1933. As an impor- 
tant soft coal carrier, the Illinois Cen- 
tral has received large additional 
revenues from the surcharges in 1935 
and 1936. The loss of this revenue 
will doubtless be felt in the current 
year but continuance of recent traffic 
trends would enable the carrier to 
inake a satisfactory showing without 
the surcharges. 


I. T. & T. Bonds 

Despite the fact that, at current 
quotations, International Tel. & Tel. 
securities appear to be selling ‘ex 
the Spanish properties, the civil war 
in Spain may continue to act as a 
depressing market influence, and po- 
litical uncertainties in other foreign 
countries may also be a market factor. 
Consequently, the bonds are suitable 
for purchase or retention only by 
those who can afford to carry the 
risks of wide market fluctuations. 
(Recent prices: 4%4s, 1952, 67; 
1939, 78; 5s, 1955, 72). All I. T. & T. 
bonds declined to new lows last week. 
Insurgent shelling of the Telephone 
Building in Madrid was advanced as 
an explanation, but since the possible 
adverse. results of the chaotic condi- 
tions in Spain had previously been 
discounted quite liberally, concern 
over the long range effects of political 
and economic stress in other Euro- 
pean countries is more likely the 
cause of their poor market showing. 
On the other hand, prospects for 
South American business (I. T. & T. 
has about 46 per cent of its total in- 
vestments in South America, Mexico 
and the West Indies) are improving. 
For the 9 months ended September 
3C, consolidated net income, exclud- 
ing the Spanish properties, was $2.4 
million, as against $969,754 (on a 
similar basis) in the like period of 


1935. 


*%| Watch Wheat! 


ITH the smallest world carryover 

in 9 years crop reports from every 

corner of the wheat - producing 
world are watched with keener interest 
than usual. Great Britain’s plans to 
establish huge war reserves of grain, 
to be followed by other nations, con- 
stitute another market factor to be 
reckoned with. Buyers and sellers of 
wheat should read 


“PROFITABLE GRAIN 
TRADING” 


By R. M. Ainsworth, 236 pages, $3.50 


The author, a successful grain trader 
of 27 years’ experience, presents in 
this book the results of his exhaustive 
study and actual records of numerous 
transactions. There is a 25-year record 
of monthly highs and lows and a dis- 
cussion of Mr. Ainsworth’s own trading 
a and rules. Price $3.50 post- 
paid. 


x * 
Other worth-while books on the sub- 
Ject: “Graphs & Their Application to 
Speculation,’’ by Geo. W. Cole—$7.50, 
‘Future Trading Upon Organized Com- 
modity Markets,” by G. Wright Hoff- 
man—$5.00. 


“Readers’ Book Service” 


Guenther Publishing Corporation 


One Wall Street 


21 West Street New York, N. Y. 


United States Government 
SECURITIES 
State - Municipal 
Industrial 
Railroad - Public Utility 
BONDS 


R. W.Pressprich & Co. 


Members New York Stock Exchange 
New York 
Chicago 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 


responsible sources 


H. D. WILLIAMS 
120 Broadway New York City 


(investment for Appreciation 
SLUMP Tells how to _ trade the 
short- 
Safeguard your a coming slump. By Ma 


Ma- 
capital, protect jor L. L. B. Angas, inter- 


your profits by 
ment consultant. Author 
reading this of “The Coming ae 


best selle can Boom’’ 
BEFORE Descriptive folder 


Publishing Co. 


next crisis. 4 Ave., New York] 


THE RICHARD D. WYCKOFF 


COURSE OF 
STOCK MARKET INSTRUCTION 


Details on Request 


WYCKOFF ASSOCIATES, INC. 
New York, N. Y. 
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STOCKS 
FOR 31200 


This week’s issue of “Market Action” 
will recommend 5 stocks, each selling un- 


der $25. They have been selected as being 
among the most promising in the low- 
priced field and present a splendid oppor- 
tunity for the man who wants diversifi- 
cation within the limits of a small fund. 
FREE sample copy on request. We will 
also send our “Record of Results’ which 
shows ALL transactions closed out this 
year up to date. 


“Market Action” 


624A Empire State Bldg., N. Y. City 


= 
= 
= 
= 
= 
= 
= 
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Send this advertisement 
for 2 weeks free trial 


The Gartley 
Weekly Stock 
Market Review 


A ten page weekly analysis of 
stock price trends; a specific 
technical review of from 30 to 
40 stocks and other important 
and valuable market comment 
and opinion. Prepared by H. 
M. Gartley and his associates, 
outstanding authorities on the 
technical interpretation of stock 
price movements. 


H.M.Gartley,Inc. 


76 William Street, New York 


Up-trend and volatile stocks told at a glance 
by this graphic service, issued monthly. 


Pictuzed uniformly in separate charts are the 
3-Trends of earrings, dividends and weekly price 
ranges for each of 201 leading listed stocks, 
complete with instructions, data tables, current 
market interpretative comment and ‘‘work sheet.” 
This last is a unique tocol for measuring price- 
earnings relations, dividend coverage and better- 
than-market action. 


A practical service enabling informed mar- 
ket decisions. 3 Months’ Subscription $8. 


FREE Sample of Chart Portfolio . .. 
or Graphic Review of 1936 . $3. 


SECURITIES RESEARCH CORPORATION 
@ = 45 MILK STREET, BOSTON, MASS. 


‘WOULD YOU BUY... 
Barnsdall or Un. Oil Cal. 


The real situation for investors is none too 
obvious. hat would you do? One of these 
stocks has an “Index of Gain Power’’ regis- 
tered at .0334, the other .0357. Some day 
one will far outstrip the other because of this 
difference . . . and for no other reason. Canny 
investors will get our comparison now, with 
the interpretation of the ‘index’”’ for these 
issues and its revealing incisiveness. FREE 
to readers of this advertisement — write to 
Dept. 191A today. 


TILLMAN SURVEY 


Board Room Brevities 


Or Gossip a Customers’ Man ! ee 
Hears Around Broad and Wall ‘ay... 


Ford Motor’s patent grant on a rear engine model should not cause much excite- 
ment—rear motored cars are still in early experimental stages, and when they are 
finally introduced, General Motors and Chrysler will each have something to offer, 
. . . It begins to look as if duPont’s new “Pontalite” (moulded transparent plastic) 
may have as many uses as its famous “Cellophane”—an early application is for boxes 
in haberdashery and shoe stores. ... Remington-Rand reports orders from London 
for a half-million dollars of electric accounting machines since the abdication— 
indicating that it will take a lot of figuring to get things straightened out? .., 
Atchison Topeka & Santa Fe Railway will upset tradition with its plan to advertise 
direct for new freight business—first ad title: “Santa Fe Pets a Precious Package” — 
..» More Florida industrial expansion will be heard of when Merritt-Chapman & Scott 
starts building a new paper board mill for Container Corporation of America at 
Fernandina—seems as though more industries are going South instead of West.... 
Standard Oil (N.J.) will soon announce a new series of extreme pressure lubricants 
to serve the hypoid gears now being generally adopted by the automotive industry— 
it is expected that 94 per cent of the 1937 car models will be so lubricated... . 


The new Congress is expected to roll up some peak records— 
such as casting the aspersion and hurling the epithet? 


Pittsburgh Plate Glass and Libbey-Owens-Ford are losing some business never 
to be recovered while labor difficulties continue—large automobile manufacturers 
have been forced to buy plate glass abroad, chiefly in Belgium. . . . Oldtyme Distillers 
started something when it organized as a joke its imaginary fraternal organization, 
“The Ancient Order of Oldetymers & Good Mixers”—over 3,000 applications for 
membership have already been received and more are piling in. ... L. A. Young 
Spring & Wire will feature a new cord cover on its Walter Hagen “Vulcord” golf 
ball next season—this is something new in a hard vulcanized cover for golf balls. 
. - . General Foods adds another to its growing list of radio stars when its “Post 
Toasties” program features Robert (Believe-It-or-Not) Ripley—Standard Brands has 
been using Ripley for the past two years. ... Bush Terminal’s rentals are now 
reported at 83 per cent, against 70 per cent last year—in other words, Bush is finally 
coming out of the bushes? . .. More will soon be heard of the expansion of McKees- 
port Tin Plate’s National Can subsidiary—the latter has just acquired the Pittsburgh 
Can Company and another similar acquisition may be on the way.... 


It is predicted that air-conditioning will reverse the custom and make winter 
vacations more popular than summer—if only a summer hotel could be sold short. 


Devoe & Raynolds entered the new year with a moderate advance in paint prices— 
in other words it will cost more to paint the town red this year. ... Warner Bros. 
Pictures is busy working out plans for refinancing its funded debt—several proposals 
are under consideration; but whatever is decided upon, the terms are likely to be 
favorable to the company. ... Kelvinator’s “Leonard” refrigerators for 1937 will 
feature a “Master Dial” which permits the housewife to “tune in” the temperature 
desired—now if some way can only be found to tune out the nocturnal eater. ... 
Commercial Credit has contracted to handle the Willys-Overland financing, which 
requires an initial down payment on a car of only $100—this is said to be the lowest 
down payment on any model. ... Zonite Products is preparing to advertise its 
ointment for the first time—while sold for a number of years, this product has been 
advertised only by circulars stuffed in “Zonite” packages. . . . General Electric sold 
880 million incandescent lamps in 1936, a new peak in its history and a gain of 
19 per cent over 1935—and it is this mass production that has permitted another 
reduction in lamp prices... . 


Automotive experts claim that the Diesel engine will not become generally used 
until the rear motored car comes in—meaning that the Diesel takes the hindmost? 


General Mills is planning to sponsor baseball broadcasts on a more lavish scale © 
this year than in 1936—all home games of the Chicago Cubs have already been © 
signed up for the coming season. . . . That new book being published by Simon & 
Schuster for the WPA Federal Writers Project is called “An Almanac for New 
Yorkers in 1937”—not “Gone with the Wind,” as some may suppose... . The largest 
ever in pneumatic tires have been moulded by Goodyear Tire for Gulf Oil’s new 
“Marsh Buggy”—they are ten feet in diameter by three feet wide and are mounted — 
on 66-inch rims. . . . The radio network review of 1936 is as follows—largest spenders _ 
for broadcasting in order of rank: General Motors, Reynolds Tobacco (Camels), 
Liggett & Myers (Chesterfield), Ford and Chrysler. ... United Air Lines has embarked 
on the largest advertising campaign in its history to introduce its $3 million fleet 
of 28 Douglas Aircraft “Mainliners”—a feature will be the new “Sky-lounge” planes 
which will be placed in operation between New York and Chicago this month... . 
Westinghouse Electric & Manufacturing starts 1937 with a promotion budget 50 per 
cent larger than last year—air-conditioning equipment figures prominently in the 
new drive but refrigerators, home appliances, laundry equipment and electric ranges 
are not neglected. ... Now it can be told that engineers in the “Dodge” division 
of Chrysler Corporation have practically mastered the sound-proofing of the modern 
automobile—about all there is left is tc sound-proof the backseat driver. 
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News Behind 
the ‘Ticker 


Ths column is a compendium of reports cur- 
rent in the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of THE FinaNnciaL Wor p.: 


HE market assumed more of an 

investment position at the year- 
end with the usual tax selling and 
switching operations. Professional 
trading was at a low ebb because of 
the labor and legislative uncertain- 
ties ahead. Foreign selling was on 
the increase throughout the week, al- 
though it was not of unduly signifi- 
cant proportions. The widely scat- 
tered rumors that there would be an 
attempt made by Congress to restrict 
foreign investments in this country 
by a heavy tax on realized profits 
was said to have caused some ner- 
vousness among holders of securities 
in other countries, but it was denied 
that some of the larger individual or 
institutional accounts were doing an 
unusual amount of selling. 


.* is always difficult to estimate the 
volume of year-end tax selling; 
often the amount is over-estimated, 
as there are normal contributory fac- 
tors at the close of a year which 
prompt a more cautious near-term 
attitude. The pressure on the mail 
orders and some of the store stocks 
last week obviously included a cer- 
tain amount of tax selling after the 
issues had backed away from their 
former high prices. But it was also 
indicated that the holiday business in 
some lines and in some sections was 
at best rather spotty, and somewhat 
belated. And it was felt that some 
labor disturbances would be influen- 
tial in purchasing power trends and 
that rising raw material costs would 
make the problem of maintaining 
profit margins more difficult in the 
coming year. 


ROKERS report that more of 

their clients are looking into 
commodities for short term trading 
swings, and the speculative open posi- 
tions in the more active staples have 
been rising steadily. Some of the 
larger professional accounts have 


WHAT NEXT? 


A Reaction, a Cross-wise Market 
or a Resumption of the “Recovery Market’? 


Since November 10 the action of the Stock Market has belied the gen- 
eral optimism that has accompanied increased business activity, enlarged 
dividends and reemployment. 


To many this cross-wise and reactionary market has been baffling. 
Relying upon statistics as forecasting guides, they have overlooked the 
fact that prices are human conclusions—the meeting ground of buyer 
and seller—and, therefore, that market action itself must be given 
primary consideration in anticipating market trends and security prices. 
Only through analysis of all the factors controlling market movements 
can trends and prices be foretold with a dependable degree of accuracy. 


Through these methods, and these alone, Mr. Wetsel, in the face of the 
most favorable statistical reports in seven years, since mid-November 
has advised against immediate market optimism. Repeatedly he warned 
that the market must move out of its cross-wise channel before any 
firm trend (either upward or downward) could be resumed. During 
that time, he recommended acceptance of profits from certain holdings, 
the purchase of a few selected stocks and the holding of others. 
Throughout most of November and all of December he recommended 
that, as a general market policy, most investors should defer further 
purchases. These advices thus have not only made additional cash 
profits but have given added protection during a confusing period. 


What about the New Year? 


As this is written, 1936 is drawing to a close with the early annual 
forecasters making bullish business predictions for the new year while 
the stock market is in an unsettled or reactionary phase. Obviously, 
sooner or later, business and market activity must more nearly parallel. 


Before long the market must establish a firmer trend. But which way 
will it go? 


Do you know whether its recent action is favorable or unfavorable? 


Do you know which stocks should be bought, sold or held in view of 
the next probable movement? 


Do you know WHEN action should be taken? 


Only through possession of such knowledge can you obtain profits and 
protection you seek. And fortunately it is available. 


Send for Mr. Wetsel's 
First of the Year Predictions—Free 


If you are interested in gaining the advantages of Mr. Wetsel’s first of the year 
market predictions, you are invited to send the coupon for his current analysis of 
the market, likely price trends and specific recommendations. 


With it will also be sent a complimentary copy of his famous booklet, “How toa 
Protect Your Capital and Accelerate Its Growth.” This interesting informative 
booklet tells why listed common stocks afford greater protection and profit possi- 
bilities; how markets and price changes are being foretold with a far greater degree 
of accuracy than many believe possible; what are true forecasting factors and 
what are not, etc. Both are sent without obligation. Send the coupon. Get this 
valuable information that may put the odds for greater protection and profits 
during the new year on your side. 


A. W. WETSEL ADVISORY SERVICE, INC. 


The only investment counsel organization under the direction of Mr. Wetsel 


Chrysler Building New York, N. Y. 


Please send me without obligation Mr. Wetsel’s current market analysis and 
booklet FW-701. 


= 
— a ON } 
| 
SS} 
ite- 
are 
tic) 
Jon 
tise 
at 
nts 
ers 
ers 
on, 
for 
ing 
olf 
lls. 
ost 
has 
ow 
als 
be 
vill 
ire 
5 
ich 
its 
en | 
Id 
of 
er 
4 
ule 
& 
st 
rs | 
et 
es 
er 
1€ 
yn 


The FINANCIAL WORLD 


Vol. 67. No, } 


os Cut Your Taxes 


Two New Books to Simplify Your 
Tax Problems and Perhaps Save 
You Money 


“MINIMIZING SECURITIES TAXES" 
(pub. Nov. 1936—143 pages), by Julius 
Sinker, C.P.A. Especially prepared for 
those who buy, sell or own securities. 
Explains how the latest federal tax law 
affects you, the investor, and outlines 
definite plans to save some of your tax 
money. Paper covers............... $1.00 


“THE NEW CORPORATION 
INCOME TAX" (pub. Nov. 1936), by 


I. Herman Sher, co-author of “Your 
Income Tax, How to Keep It Down.” 
bgt Clears up for corporation executives 
ee puzzling points that should be con- 
Bhs sidered without any delay. Specific 
information on: How corporations may 
retain needed working capital and still 
avoid high surtaxes; deciding on new 
dividend policy, etc. For maximum 
benefits we advise immediate purchase. 


Books Sent Same Day Remittance 
Reaches Us 


READERS’ BOOK SERVICE 
Guenther Publishing Corporation 
21 West Street New York, N. Y. 


been taking profits in the grains and 
cotton, and have been more inter- 
ested in the minor commodities which 
have been less active. Some foreign 
buying has been noted in rubber, 
cocoa and sugar, but for the most part 
the trading has been of a domestic 
variety. Some of the speculation has 
the appearance of hit-or-miss buying 
and the more conservative brokers 
are no little disturbed. But the small 
trader likes commodities because he 
can finance purchases on compara- 
tively small margins, and he certainly 
gets a bigger play for his money when 
trading activity rises to around cur- 
rent levels. The danger is, of course, 
that some of the staples will be over- 
bulled and technical readjustments 
would leave the little speculator in a 
most unfortunate position. 


HE selective position of the stock 

market largely indicated switch. 
ing operations from both the small 
and big accounts. The motors and 
steels are not in speculative favor, 
and interest has been transferred to 
‘commodity stocks” where inventory 
appreciation may help the year’s earn- 
ings. Some new buying in the util. 
ities has been noted on the improved 
outlook and the rails have had a bet- 
ter tone. The house usually identified 
with the major movements in Inter. 
national Telephone was a rather sub- 
stantial buyer of the stock last week 
for the first time in several months, 
Whether it was based on the more 
hopeful news of a settlement of the 
Spanish situation or a possible re- 
financing program later on was not 
known. 


NEWS AND OPINIONS ON LISTED STOCKS | 


Concluded from page 13 


DIVIDENDS 


oa PACIFIC GAS AND ELECTRIC CO. 
DIVIDEND NOTICE 


Common Stock Dividend No. 84 


A cash dividend declared by the Board 
of Directors on December 16, 1936, for 
the quarter ending December 31, 1936, 
equal to 2% of its par value, will be 
of this mpany by ¢ on january 
15, 1937, to of record atthe 
close of business on December 31, 1936. 
The Transfer Books will not be closed. 


D.H. Foote, Secretary- Treasurer. 
San Francisco, California. 


Allied Chemical & Dye Corporation 
61 Broadway, New York 


December 29, 1936 
Allied Chemical & Dye Corporation 
has declared quarterly dividend No. 64 
of One Dollar and Fifty Cents ($1.50) 
per share on the Common Stock of the 
Company, payable February 1, 1937, to 
common stockholders of record at the 
close of business January 11, 1937. 
W.C. KING, Secretary. 


Your dividend notice in 
THE FINANCIAL WoRLD 


calls the favorable attention of bona 
fide investors to your securities. 


eration to strengthen working capital 
position and to eliminate notes pay- 
able, including cash advances, due 
Anaconda Copper (which owns ap- 
proximately 28 per cent of the out- 
standing common stock). Company 
also is reported to have greatly re- 
duced production costs and is able to 
compete more effectively, at the pres- 
ent time. Production costs in 1935 
were 8.2 cents per pound, but the 
company was selecting higher grade 
ores. Indications are that 1936 costs 
were somewhat below that level and 
this year may show a further reduc- 
tion, depending upon the character of 


mining operations. (Factograph No. 
550.) 


Libbey-Owens-Ford A 

Retention of present holdings ad- 
vised on a long pull basis; new com- 
mitments might be deferred pending 
clarification of the labor situation. 
(Recent price, 71; indicated yield, 
4.9 per cent.) The company’s hopes 
of a settlement of labor difficulties at 
its Toledo plants are reflected in sus- 
pension of its previously announced 
decision to close down the 13 fur- 
naces in the safety glass plants lo- 
cated in that city. If the furnaces 
go cold, about three weeks would 
be required to resume operations. 
Further protracted suspension of the 
company’s operations would seriously 
curtail motor vehicle production, as 
stocks of safety glass are close to de- 
pletion. Renewed efforts to solve 
the labor difficulties are expected in 
order to prevent a tie-up of the motor 
industry. Factograph No. 59. Also 
FW, Dec. 9, ’36.) 


Minneapolis-Moline 


Although rather speculative, reten- © 
tion of long pull holdings of the com- , 


mon at 10 is advised. Estimated 
earnings for 1936 are showing an im- 
provement over the previous year and 
the company has cleared up its en- 
tire indebtedness to banks. A $3 divi- 
dend on account of arrears on the 
preferred was recently declared in 
order to reduce tax on undistributed 
profits. The company needs replen- 
ishment of its working capital to take 
care of expected increase in business 
volume and as soon as a reasonable 
estimate of the earnings for 1937 can 
be made the management will formu- 
late a plan for recapitalization to 
eliminate accumulations on the pre- 
ferred. Because of the general gain 
in agricultural purchasing power, 
prospects for 1937 are more encour- 
aging. (Factograph No. 485. Also 
FW, Aug. 26, ’36.) 


Pure Oil C+ 

Not undervalued at current prices 
of around 20, but improved prospects 
justify retention of long pull holdings. 


After the completion of company’s re- | 


finery rehabilitation program next 
February better earnings should be 
shown. The reconstruction seriously 
interfered with refining operations 
and the company had to buy a sub- 
stantial quantity of refined goods to 
satisfy the demands of its retail cus- 
tomers. After a poor start, operations 
were more profitable during the sec- 
only half of last year and preliminary 
estimates place earnings at $1.50 to 
$2. (Factograph No. 335. Also FW, 
Oct. 7, °36.) 
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Southern Pacific C+ 

One of the more attractive rail- 
road speculations at current prices 
around 44; purchases recommended 
for long term holding. The South- 


~ ern Pacific’s net railway operating in- 


come for November showed a gain of 
$1.1 million over 1935, continuing 
the consistent record of substantial 
earnings improvement and indicating 
net income of close to $3 a share for 
the full year. On a per share ba- 
sis, surcharge revenue has been rela- 
tively small for this carrier. In ad- 
dition to the effects of general busi- 
ness improvement, a number of spe- 
cial influences are adding to the 
road’s traffic, including shipments di- 
verted to the rails by the protracted 
seamen’s strike on the Pacific Coast. 
The Southern Pacific will be a bene- 
ficiary of higher copper prices 
through the reopening of long inac- 
tive mines in its territory. (Facto- 
graph No. 204.) 


United Drug C+ 

Stock continues suitable for longer 
range speculative commitments, 
around 14 (indicated yield, 7.2%). 
Earnings for 1936 are estimated to 
have set a new high since the com- 
pany’s emergence from bankruptcy. 
Christmas business is believed to have 
been above 1935 levels, with some of 
the larger profit lines showing sizable 
sales gains. Company has not yet in- 
dicated whether it will seek to re- 
fund its 5 per cent bonds, but some 
action appears likely this year. 
Working capital position is strong 
and a part of the bonds might be re- 
deemed for cash. Working capital 
at the end of 1935 amounted to 
$27.3 million and there were some 
$35.9 million of the bonds outstand- 
ing. (Factograph No. 336. Also 
FW, Nov. 18, ’36.) 


United Verde Extension Cc 

Rapid exhaustion of ore bodies 
makes the stock, around 3, a radical 
Speculation which is not suitable for 
commitments. Although the $1 divi- 
dend was continued through 1936 
a note of warning was _ recently 
sounded when the company stated 
that: “In view of possible future 
needs, however, it has been decided to 
maintain an adequate treasury.” It 
was stated that the reduction works 
at Clemenceau might be shut down 
in the near future because the ore 
is practically exhausted and that 
satisfactory but limited results are be- 
ing realized at the Golden Anchor 
Mine. Future earnings would appear 
to depend largely upon discovery and 
development of new ore bodies, and 
continuance of the dividend is not as- 
sured. 


A LOW-PRICED STOCK 
EVERY INVESTOR SHOULD BUY 


If you are looking for larger profits, or 
for a way to recover losses, fill out the 
coupon below. It will bring you valuable 
information without cost or obligation. 


We have thoroughly analyzed more than one thousand stocks in order to locate 
an issue possessing greater-than-normal profit possibilities. 


We have discovered a stock which we believe to be one of the most attractive 
speculations listed on the New York Stock Exchange. In fact, this issue promises 
to be one of the leaders in the next upswing. In our opinion, it is selling much 
below its prospective value. 


WHY WE BELIEVE THIS STOCK 
SHOULD BE BOUGHT NOW 


1. The security in question is within the reach of all in- 
vestors, selling as it does for around $12 a share. But 
it is not a “cat or dog.” The company is a well- 
situated unit in a long-established industry. 


2. The company is in an excellent position to profit from 
improving business conditions. While the business of 
this company is expected to expand extensively, earn- 
ings should increase at a much better rate. 


3. Both the near-term and the long-term prospects for 
this stock are preponderantly favorable. The action 
of the stock leads us to believe that a good rise is in 
prospect. 


This is one of the most promising issues that we have been able to uncover in 
a long time. Those who buy this stock should reap good profits. 


However, events in the Stock Market move swiftly. Short delays often prove 
costly. We believe that this issue will not long be available at its present price. 


The name of this stock will be sent to you absolutely free. We shall also send 
you an interesting little book, “MAKING MONEY IN STOCKS.” There will 
be absolutely no charge and no obligations. Just address: INVESTORS 
RESEARCH BUREAU, INC., DIV. 311, CHIMES BLDG., SYRACUSE, N. Y. 


SIMPLY FILL OUT THE COUPON BELOW 


[ INVESTORS RESEARCH BUREAU, INC., | 
Div. 311, Chimes Bldg., Syracuse, N. Y. | 
| Send me the name of the bargain stock which should be bought now. 
Also a copy of “MAKING MONEY IN STOCKS.” This does not | 
| obligate me in any way. 
& Kindly PRINT name and address PLAINLY 
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Once during every twenty- 
four hours we have our guest 
completely at our mercy. 
When he tumbles into one 
of our luxurious beds amidst 
snowy linen and warm, soft 
blankets, we make a friend. 
When he arises next morn- 
ing refreshed and content, 
we have been good hosts 
and just a little smart on our 


Own account. From $4 single 


and $6 double. 


= 


A 
UNITED 
HOTEL 


INTELLIGENT INVESTMENT PLANNING 


Continued from page 15 


goods industry. The weekly operat- 
ing rate, shipments, blast furnace ac- 
tivity, and pig iron and steel scrap 
quotations also enter into considera- 
tion. Trade and financial publications 
report them. 


RISE AND FALL OF STEEL PRODUCTION 
TOTAL STEEL OUTPUT FOR US MILLS 


> 


5358 


1919 20 21 22 23 26 25 26 ‘27 "28 29 30 31 32 33 34 35 36 37 1938 


MILLIONS OF TONS 


Motor Car Output: 


Public confidence in the future is 
reflected by reports on automobile 
production. The motor industry has 
repeatedly proven itself the bell- 
weather of a trade revival a year 
or more before the people generally 
become aware of its presence. Con- 
versely it has also been a reliable in- 


dicator of business declines. 


6>-GROWTH OF MOTOR CAR OUTPUT IN THE Us. 


ANNUAL PASSENGER CAR & TRUCK PRODUCTION 


1919 20 21 22 23 26 25 2% 27 2 29 3 31 32 33 34 35 36 ‘37 1938 


MILLIONS OF TRUCKS 
& PASSENGER CARS 
Dw 


Business “Barometers” 


A number of organizations com- 
pile figures on the above activities, 
compining their findings into a com- 
posite “business index.” These in- 
dexes show at a glance the current 
state of trade as well as the trend 
which the country’s general business 
is following. Those which are ad- 
justed for seasonal variations, such 
as that of THE FINANCIAL Wor Lp, 
present a more accurate picture than 
the type of index which does not 
eliminate seasonal changes. 


120 PINANC D—WEEKLY INDEX or— | 
| | INDUSTRIAL PRODUCTION 


] THE COMPONENTS This 1s an unweighted index of industrial acuvity. 
pew building contracts, electric power production. automobile output, steel mill, 


100 activity, and merchandise miscellaneous and freight traffic. 

WA 


30 
1929 1930 ©1931 1932 ©1933 1934) 1935 1936) 1937 1988 


1925-28 = 100 


Brokers’ Loans 


This index is well worth watching 
for it acts as a gauge to measure the 
speculative pulse—whether it is beat- 
ing normally, or is getting out of 
hand. Had more investors followed 
this indication closely the several 
months previous to the 1929 collapse, 


that boom could not have caught so 
many unaware. Brokers’ loans should 
be contrasted with the estimated mar- 
ket value of Stock Exchange securi- 
ties, which is available monthly. 


-_ STOCK PRICES VERSUS BROKERS’ LOANS 

T Tt 

STOCK PRICE AVERAGE 
TOTAL VOLUME OF 

BROKERS LOANS ¥ 
— 
a 1926 1927 1928 1929 1930 193) 1932 1933 1934 1935 1936 1937 1938 


Politics and Its Influence: 


The political trend has a direct 
bearing on industrial conditions. It 
can be constructive or harmful. Be- 


cause of this influence it should be © 


kept under scrutiny. Our complex 
economic structure has resulted in a 
close alliance with politics, which is 
but another way of saying that the 
latter always endeavors to direct our 
economic trends. Whether these at- 
tempts are wisely or unwisely made 
is what the investors, through the 
exercise of their judgment, must de- 
cide. The importance of the political 
picture to business cannot be ignored. 


Earnings Report and 
Annual Statements: 


Investors would be derelict in their 
attention to their securities if they 
failed to keep a record of the earnings 
reported by the corporations in which 
they are partners through their stock 
ownership. Through these earning 
reports they are kept informed of the 
status of their business. Annual re- 
ports should be carefully examined to 
learn the latest financial conditions 
of the corporations, especially in re- 
gard to current assets compared to 
current liabilities, size of inventories, 
bank loans, etc. If investors find 
this study too complex they should 
consult competent and trustworthy 
advisers to enlighten them on any- 
thing in these reports about which 
they are in doubt. 


Why Close Observation 
Is Needed 


By carefully keeping the foregoing 
indexes under close observation in- 
vestors provide themselves with a 
broad background regarding econom- 
ic and trade conditions. It is an 


important part of their fundamental 
education. Such facts as these indicia 
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Th ROO® ing Direct" 
C 


= 


January 6, 1937 


The FINANCIAL WORLD 


27 


— 


reveal must be thoroughly acted up- 
on, else investors will be derelict in 
properly husbanding their capital. It 
js much easier to make money than 


to keep it, and the quickest way to 
lose it is through neglect and igno- 
rance. 

(To be concluded) 


Surcharge Rates Cancelled 


ry* HE Interstate Commerce Com- 
mission could not see eye to eye 
with the railroads regarding the 
necessity of continuing the surcharge 
rates for sixty days beyond the date of 
expiration. It held that, with traffic 
showing unmistakable signs of ex- 
panding, the emergency has ceased. 
The decision is not so injurious as it 
would seem on the surface. These 
rates would have had to go anyway, 
and therefore a few months could 
hardly change the longer range pros- 
pects of the railroads. To a similar 
degree it was feared that when the 
Commission ordered a decrease in 
passenger fares, the roads would suf- 
fer—but instead of experiencing any 
loss of revenues from this division of 
their business they now are showing 
substantial gains. A similar outcome 
can follow the elimination of the sur- 
charges, for increased freight traffic 
would soon absorb what loss of rev- 
enues will immediately accrue from 
these lower levels. Nor is the door 
to a proper rate structure closed to 
the railroads. 
It is possible that the Commission- 


er felt that the subject could be han- 
dled more intelligently and on a more 
permanent basis with these emer- 
gency rates out of the way. When 
we recall the excellent earning power 
of the railroads back in 1928 and 
1929, when rates were on the old 
basis, it is obvious that it is not so 
much high rates the roads need as it 
is more traffic. This is the most en- 
couraging phase of the railroad pic- 
ture, which the discontinuance of the 
surcharges cannot conceal. 


“AMERICAN STOCK GUIDE 
& BOND HANDBOOK” 


January Issue Ready Jan. 7th.......$0.50 


A handy pocket-size manual of 
statistics about 1768 active stocks, 
arranged according to groups— 
Apparel, Automobiles, Auto Acces- 
sories, Aviation, Building, Chain 
Stores, Chemicals, Coal, Coppers, 
etc., etc. Revised each month. 
Single copy 50 cents, postpaid. 
Next 12 issues $5.00. 


“Readers’ Book Service” 


GUENTHER PUBLISHING CORP. 
21 West Street New York, N. Y. 


“LABOR SAVING” ISSUES 


Concluded from page 11 


not suggest a complete investment 
program. But in view of the prom- 
ising outlook for industrial moderni- 
zation of facilities, these equities ap- 
pear to be facing prospects which 
justify long range commitments at 
current levels. The order in which 
the four groups is arranged is not 
intended to reflect investment charac- 
teristics or relative desirability. 


The New 
PRICE RANGER 


MAKE YOUR OWN CHARTS 
Use these specially designed chart blanks. 
They are particularly adaptable for the sim- 
plified plotting of daily stock market prices 
and volume. 
Each sheet 8% by 11 inches, sufficient 
for a six-months’ arithmetic 
Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS, 130 Cedar St., N. ¥. C. 


Stock Market 


DECLINE 
IN 1937? 


Send for Bulletin FWJ-6 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


FOUR MAJOR GROUPS 


OF LABOR SAVING DEVICE STOCKS 


r——— Earned per Share ———, *Divi 
: Full Year Nine Months Recent dend Yield 
Office Equipments:— 1935 1934 1936 1935 Price Rate % 
Addressograph-Multigraph .......... $1.11 $0.62 $1.17 $0.62 35 $1.60 2.9 
Burroughs Adding Machine......... 1.02 0.65 §0.68 §0.52 32 1.20 863.8 
Int’! Business Machine.............. 9.59 9.10 7.76 7.39 187 76.00 3.2 
$1.24 10.33 $70.20 +70.32 22 70.60 2.7 
Royal Typewriter .........++. 5.26 2.53 6.25 3.08 87 None 
Underwood Elliott ........ saweswews 4.36 3.62 2.76 2.78 99 3.00 3.0 
Heavy Industrial Machinery:— 
Bliss (E. W.) Company............. 0.09 D1.50 19 None 
Mesta Machine ..... 1.45 60 3.25 5.4 
United Engineering ................. 1.92 0.81 §1.55 §0.64 46 2.00 4.4 
Miscellaneous Machinery and 
Equipment :— 
1.48 D0.78 2.30 1.03 80 2.00 2.5 
icago Pneumatic Tool............. 0.48 D1.21 §0.83 §0.18 24 # None 
D3.07 D284 §D0.34 §D0.88 42 None 
3.50 2.97 135 600 864.4 
SNEED cesncaadonteasaasecckeeeesee 1.30 0.94 1.81 1.03 54 2.00 3.7 
Small Power Plant Instal.:— 
Caterpillar Tractor .............s0005 3.16 1.94 3.74 2.29 88 2.00 2.3 
Fairbanks, Morse $2.47 $0.28 §1.36 $§0.40 71 1.50 2.1 


“Includes extras; rates are approximate where no regular rate is indicated. 
Sept. 30. §Six months ended June 30. #On old capitalization. 


Products Manufactured 


Mechanical equipment for name and data writing, ad- 
dressing, duplicating and office printing. 

Cash registers, adding machines, billing, calculating and 
bookkeeping machines and typewriters. 

Mechanical equipment for tabulating and recording; also 
time clocks and industrial scales. 

Office appliances, cquipment, adding, 
tabulating machines. 

Typewriters constitute chief activity; 
largest distributor. 

Typewriting, adding, billing and accounting machines. 


accounting and 


company is the 


Cold rolling mills, presses, special machinery. 

Heavy steel mill machinery; rolls, forging and bending 
presses. 

Rolling mill rolls, steel mill machinery and equipment. 


Heavy industry machinery, electrical equipment, industrial 
and farm machinery. 

Power excavating machinery, drag line equipment. 

Compressors, gas and oil engines, electric-driven tools and 
appliances. 

Boiler room and petroleum refining equipment, air con- 
ditioning and air cooling equipment. 

Air compressors, pneumatic tools, rock drills and broad 
line of mining and quarrying equipment. 

Conveyor and mechanical handling equipment, 
shovels, pumps and cranes. 


power 


Diesel engines for power shovels, smali power plants and 
portable compressors as well as tractors. 

Diesel and internal combustion engines, electrical equip- 
ment, household appliances. 


fAlso extras in stock. {Fiscal year ended March 31. ttSix months ended 
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No. 385 Parker Rust Proof Company | No. 384 United Biscuit Company of America 
Data revised to December 30, 1936 socarnings and Price Range (PRK) Data revised to December 30, 1936 sbarnings and Price Range (UBS) 
Incorporated: Mich., 1929, as successor to a 40 +—4 Tice Incorporated: 1927, Del., to acquire a num- 60 Price ke 
company organized in 1915. Office, 2177 jo —4 —— : ber of long established companies. Office, 45 i= 
E. Milwaukee Ave., Detroit, Mich. An- 20 1041 Harrison St., Chicago, Ill. Annual 30 
nual meeting: Last Tuesday in February. 10 } meeting: 3rd Wednesday in May 15 S 
Number of stockholders, 1.534. 0 Capitalization: Funded -—" mee 850,000 0 
Capitalization: Funded debt.......... None $3 *Preferred stock (7% % 
— stock (7% cum. $10 Earned Per Share $2 A eee eee 12,198 shs Earned Per Share $4 
2,911 shs $1 Common stock (no par). 054 shs : 
Common stock ($2.50 par)..... 429,498 shs Deficit Per Share 

*Callable at par in 1946; company has into 2% shares of common. 
made offers to purchase stock from time 


to time above par. 


Business: Manufactures patented rust proofing chemicals 
used by automobile, refrigerator and other industries. 

Management: Successful in expanding markets. 

Financial Position: Adequate. Working capital at end of 
1935, $1.1 million; cash, $205,027; marketable securities, $1 
million. Working capital ratio: 3.7-to-1. Book value of com- 
mon stock, $12.58 per share. 

Dividend Record: Excellent. Steady upward trend of pay- 
ments since 1924, interrupted in only one depression year. 
Present rate, $1.50 and extras. 

Outlook: Earnings depend in large part upon volume of 
motor vehicle production, which is showing an encouraging 
long term trend. 

Comment: Specialized nature of business and dependence 
upon patents place stock in a rather speculative category de- 
spite impressive dividend record. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 
Dec. 31 Total Dividends Price Range 


ended: Mar. 31 June 30 Sept. 30 
1932 D$0.30 $0.65 $2.67 $2.00 54 —14% 


$0.97 $1.35 
0.56 


er 1.85 1.85 D 0.16 4.11 3.50 69 —22% 
ee 2 2.49 1.22 D 0.05 5.80 4.00 74 —43% 
1935 ...... 2.68 2.17 1.14 0.65 6.64 4.00 80 —40 
1936 ...... 70.58 70.66 40.47 wee $1.95 


*On amounts of stock outstanding 


in respective years, ranging from 95,735 shares 
in 1932 to 429,498 shares in 1936. 


tOn $2.50 par stock after 3-for-1 split-up in 


January, 1936. 
No. 400 Thatcher Manufacturing Company 
; Earnings and Price R T 
Data revised to December 30, 1936 50 9 rice Range (TCR) 
Incorporated: 1905, N. Y., as successor to 40 Price 
company of same name incorporated in 30 4 
1889. Office: 1901 Grand Central Ave.. 20 
Elmira, N. Y. Annual meeting: First 10 | —4t 
Thursday _in March. Number stock- 
holders: Preferred, 1,910; common 875. $4 
Capitalization: Funded debt.......... None Earned Per Share $2 
*Preferred stock $3.60 cum. 0 
CORT. BD BEE) 122,449 shs Deficit Per Share $2 
Common stock (no par)....... 146,832 shs 1998 °99 "30 ‘31 “32 “34 1935 


*Callable at $60 per share. Convertible 
into common stock share for share. 


Business: One of the largest makers of milk bottles in the 
United States, with an annual capacity of 166,000,000 such con- 
tainers. Contracts held by company entitle it to manufacture 
its product with certain of the Hartford-Empire automatic 
machines. Sales are made chiefly to milk dealers. 

Management: Conservative and long experienced. 

Financial Position: Strong. Working capital at the close 
of 1935, $2.5 million; cash, $1.8 million. Working capital 
ratio: 5.4-to-1. Book value of preferred stock, $26.84 per 
share; common, nil. 

Dividend Record: Irregular payments on common. Pre- 
ferred has paid $3.60 annually since issuance in 1927. Present 
rate on common, $1.00. Extra of $1.25 paid Dec. 15, 1936. 

Outlook: Though affected to some extent by cyclical fluctu- 
ations, company’s business is relatively stable. Is benefiting 
from trend toward use of higher quality milk bottles. Un- 
certain factor lies in possible development of containers to 
take place of glass milk bottles. 

Comment: Preferred shares do not enjoy an active market. 
Common shares qualify as a business man’s risk. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June30 Sept.30 Dec. 31 Year’s Total Dividends ed Range 
$.. D7$0.35 $. Dt$0.33 D$0.68 None —2 
1933... D0.50 0.038 0.20 None — 5 
1934.... 0.31 0.51 0.43 0.08 1.33 $0.25 18 —8 
1935.... D0.11 0.43 1.26 0.94 2.52 0.75 44% —13% 
1936.... 0.96 0.86 1.42 bas pee 2.25 48% —33% 


+6 months ended June 30. 1%6 months ended Dec. 31. 


Business: One of the three leading units in the biscuit, 
cracker and cake business. Products include a wide variety 
of bakery goods and are sold under the trade name “Supreme 
Bakers.” 

Management: heteseniee in extending scope of company’s 
operations. 

Financial Position: Strong. Working capital as of June 30, 
1936, $3 million; cash, $965,693. Working capital ratio: 
4.3-to-1. Book value of common stock, $27.15 per share. 

Dividend Record: Uninterrupted payments on both pre- 
ferred and common. Present rate on common, $1.60. 

Outlook: Increasing amounts of money available for semi- 
luxury products should tend to improve sales of lines which 
carry a relatively high profit margin, but advancing raw 
material costs raise questions concerning maintenance of 
profit margins. 

Comment: Preferred stock is of investment grade; com- 
mon stock is a steady income producer, relatively lacking in 
speculative interest. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Mar 31 June30 Sept. 30 Dec. 31 Year’s Total Price Range 
$0.51 $0.40 $0.35 $0.53 $1.79 $2. —l1 
1933. os 0.41 0.41 0.60 0.62 2.03 1 70 —13 
1934... 0.52 0.46 0.52 0.39 1.86 1.60 —21 
1935.... 0.36 0.33 0.52 0.55 1.75 1.60 Ett —204% 
0.60 0.60 0.87 1.60 33 


No. 392 Weston Electrical Instrument Corporation 


Earnings and Price Range (WZ) 


Data revised to December 30, 1936 75 
Incorporated: 1924, New Jersey, as _ suc- 60 
cessor to company founded in 1898. Office: 45 i 
614 Frelinghuysen Ave., Newark, N. J. 30 Range 
Annual meeting; April 15; if this falls on 15 


a Saturday, Sunday or holiday, then on the 
next business day. 
Capitalization: Funded debt.......... None 
or A $2 cum. partic. (no 

Commen stock (nO pat) 160,583 shs 


0 $6 


$4 
Earned Per Share $9 
Deficit Per Share 0 


$2 
1928 “29 ‘30 °31 ‘32 ‘33 °34 1935 


*Entitled to cumulative dividends of $2 
per annum and _ participates thereafter 
equally, share for share, with common, after 
latter receives $1 per share per annum. 
Callable «t $37.50 per share. 


Business: Manufactures over 600 varieties of electrical 
measuring instruments including voltmeters, ammeters, watt- 
meters, radio apparatus and photo-electric equipment. Prod- 
ucts are sold to public utility, electrical, radio and other in- 
dustrial and manufacturing consumers, through sales agencies 
in principal cities of this country and in various foreign cen- 
ters. 


Management: Noted for its ability to produce fine precision | 


instruments. 

Financial Position. Strong. Net working capital as of Sep- 
tember 30, 1936, $1.6 million; cash, $127,865. Working capital 
ratio: 3.5-to-1. Book value of common, $15.24 per share. 

Dividend Record: Class A dividends paid from 1925 through 
first quarter of 1933; arrears have since been cleared up. After 
a four-year lapse common dividends were resumed in 1936 
with payments totaling 85 cents per share. 

Outlook: Company’s highly specialized business is influ- 
enced largely by degree of activity in heavier industries, 
although utility industry is normally its best customer. 

Comment: Class A stock is a business man’s risk; earnings 
and dividend record render common speculative. 


EARNINGS, DIVIDEND | AND PRICE RANGE OF COMMON: 
Qu. ended: Mar. 31 June 30 t. Dec. 31 Year’s Total Dividends Price Range 


1932.... D$0.35 D$0.47 Ds0. 29 D$0.22 D$1.33 None 9% — 2% 
1933.... D0.40 DO.31 =D0.05 0.17 DO0.59 None 13% — 3% 
1934.... 0.17 0.13 D0.05 DO.05 0.20 None 15 — 6 
1935.... DO0.04 0.29 0.39 0.24 0.98 None 33 —10 
1936.... 0.18 0.26 0.29 eves eves $0.85 33% —22% 
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No. 752 The Quaker Oats Company No. 754 Sunshine Mining Company 
Data revised to December 30, 1936 Earnings and Price Range (QO) _Fomings and Price Range (SUM) 

ineorporated : 1901, New Jersey, as successor NEW YORK CURB EXCHANGE 40 
of American, 295) Data revised to December 30, 1936 Price 

sonties. 141 West Jackson Boulevard. by [=] Incorporated: 1918, Wash. Mine office: 10 

Chacigo, Ill. Annual meeting: Second Fri- 0 Kellogg, Idaho; office: Miller Building, ee 
ber of, $10] | Capitalization: Funded debt.......... None 
moo, Jilstion: Funded debt.......... $5] | Capital stock (10-cent par) ....1,488.821 she Deficit Per Share 
1998 ‘29 "30 ‘31 ‘32 ‘33 ‘34 1935 1929 ‘30 ‘31 ‘32°33 ‘34 "35 1936 
Common stock (no par)........- ,000 


*Not redeemable. 


' Business: One of the world’s leading cereal food manufac- 
turers. Products are sold by practically every grocery re- 
tailer in the United States and Canada and in many foreign 
countries. Trade names: “Quaker Oats,” “Puffed Rice,” 
“Puffed Wheat,” “Quaker Crackles,” and “Aunt Jemima Pan- 
cake Flour.” Also manufactures macaroni and spaghetti and 
does a substantial business in livestock and poultry feeds. 

Management: Capable and progressive. 

Financial Position: Very strong. Working capital at end 
of 1935, $29.2 million; cash, $3.8 million; government securi- 
ties, $14.9 million; other marketable securities, $1.1 million. 
Working capital ratio: 7.5-to-1. Book value of common, $41.37. 

Dividend Record: Excellent. Payments made uninterrupted- 
ly on preferred since 1902 and on common since 1906. Present 
$4 rate on latter in force since 1927, plus regular annual extras. 

Outlook: Under normal conditions the price of packaged 
cereals is relatively stable, with volume following the course 
of general purchasing power. Profit margins fluctuate with 
changes in prices of grain, which constitute most important 
factor of production costs. 

Comment: The preferred is a good investment issue; the 
common’s principal attraction is its stable income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 


Years ended Dec. $1: 1980 1931 1982 1933 1934 1935 1936 

Earned per share.. $7.01 $8.23 $4.56 $4.79 $6.97 $4.95 .... 

*Dividends paid... 8.00 7.00 7.00 5.00 6.00 6.00 t8$7.00 
rice Range: 

293 170 103 145 130% 141 §137% 

150 85 50% 63 106 128 §115 


*Including extras. Includes the payment of $1 usually made January 15, but 
actually paid December 24. §To December 30, 1936. 


No. 753 Royal Typewriter Company, Inc. 
Earnings and Price Range (RTI) 
Data revised to December 30, 1936 7 NEW YORK CURB EXCHA\ 
incorporated: 1913, New York. Office: 2 60 
Park. Avenue, New | York Annual 40 Tange 
ecting: Third Tuesday in March. 
Capitalization: Funded debt....... $400,000 — 
*Preferred stock 7% cum. ($100 aarenaw $8 
BOE) 37,698 shs Earned $4 
Common stock (no par).......-. 268,618 shs 
4 
*Not callable. 1928 ‘299 °30 31 ‘32 ‘33 1935 


Business: One of the largest producers of standard and 


portable typewriters in the world. A subsidiary acts as an 
outlet for trade-in machines and distributes them to whole- 
salers throughout the country. Export trade accounts for 
about 30% of the total business. 

Management: Noted for its ability to secure new patented 
improvements and its aggressive advertising campaigns. 

Financial Position: Strong. Net working capital at end of 
1935, $5.9 million; cash, $1.2 million. Working capital ratio: 
7.7-to-1. Book value of common, $15.25 per share. 

Dividend Record: Common payments made at varying rates 
from 1925 through 1931. None since. With payments totaling 
$31.50 per share in 1936, preferred arrears have been cleared 
up and the shares are receiving regular payments for the 
first time since 1931. ; 

Outlook: Company’s sales and profits are naturally influ- 
enced greatly by general business prosperity. 7 

Comment: Preferred has regained much of its investment 
status. Common falls in the “business man’s risk” category. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


: 3 Sept. 30 Dec. 31 Year’s Total Price Range 
Mar. $1 June 30 ept 

1935 1.19 2:17 5.26 44%—15% 
1.95 2.05 2.26 981%4—38% 


. Interim earnings not available prior to 1934. 


Business: Largest domestic straight-silver producer and the 
only one which does not produce silver as a by-product metal. 
Idaho mine property covers only a small area, but develop- 
ment work has shown a large ore deposit. In 1935, 5,878,135 
ounces of the metal were recovered from 160,448 tons of ore. 
Company plans to step up output to almost double 1935 
volume. 

Management: Experienced and highly regarded in the min- 
ing industry. 

Financial Position: Adequate. Net working capital at end of 
1935, $364,956; cash, $731,756. Working capital ratio: 1.5-to-1. 
Book value of stock, $0.62 per share. 

Dividend Record: Long record of uninterrupted payments, 
— at varying rates. Present indicated rate, $3 per 
share. 

Outlook: Although company is a low cost operator, de- 
pendence upon silver production has made earnings sensitive 
to price changes in that commodity. Artificial stimulation to 
earnings afforded by silver-buying program of the Federal 
Government has added to uncertainties, and makes the stock 
subject to political developments. 

Comment: Stock normally sells on a conservative price- 
to-earnings ratio in reflection of the speculative status of 
earnings. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK: 
1931 1932 


Years ended Dec. 31: 1930 1933 1934 1935 1936 

Earned per share.. £0.04 D$0.04 $0.06 $0.22 $0.81 $1.61 *$1.79 

Dividends paid.... 0.16 0.02 0.10 0.25 0.68 1.40 2.25 
Price Range: 

BD secécccseuces 4.15 2.10 1.31 6.00 13.25 24.25 24.875 

Me sccessetaencs 1.36 0.82 0.71 0.83 4.83 11.00 12.375 


*Nine months ended September 30. 
Note: Interim earnings have been reported as follows: First half 1935, $0.65 per 
share; first half 1936: $1.01 per share; third quarter 1936, $0.78 per share. 


No. 755 


Technicolor, Incorporated 


Earnings and Price Range (TK) 
00 NEW YORK 


BEXCHA 


Data revised to December 30, 1936 


80 
60 

Incorporated: 1922, Delaware. Office: 15 40 Price 

Broad Street, New York City. Annual 20 


meeting: Third Mendey tm May. Number 

of stockholders: out 2, le Earned: 

Capitalization: Funded debt.......... None 

Capital stock (no par)......... 691,039 shs Deficit Per Shan b. 
1 


1928 ‘29 °30 ‘31 ‘32 °34 1935 


Business: Manufactures positive films in natural colors for 
distribution to producers through a wholly owned subsidiary, 
Technicolor Motion Pictures Corp. Process is patented in 
the United States and numerous foreign countries. Operates 
under contracts with various moving picture companies call- 
ing for production of stated number of color pictures for 
each. Has cross-licensing agreement with Eastman Kodak. 

Management: Capable and aggressive. 

Financial Position: Reasonably satisfactory. Net working 
capital at end of 1935, $485,039; cash, $541,771. Working capi- 
tal ratio: 3.3-to-1. Book value of stock, $2.34. 

Dividend Record: First payment since incorporation made 
in 1936. No regular present rate. 

Outlook: Process has been used chiefly for Walt Disney 
cartoons and other short features. Popularity of color for 
full length productions has yet to be established, although 
company is expanding production capacity in U. S. and will 
shortly have ready for operation a plant in England. 

Comment: The stock is one of the more speculative equi- 
ties of its group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
1931 1 1936 


Years ended Dec. 31: 1930 932 1933 1934 1935 
*Earned per share. $1.31 $0.06 D$0.40 D$0.38 D$0.41 D$0.005 


Dividends paid.... None None None None None None $0.50 
Price Range: 

BE caccnvtacecse 86% 15% 5% 14 14% 27 32 

5% 1% 58 25% 7% 11% 17 


NEXT 


WEEK 


387—Calumet & Hecla 
411—Century Ribbon Mills 
308—Federal Water Service 
389—Interstate Dept. Stores 


369—Allis-Chalmers 
321—American Chain 
394—Anaconda Wire 
386—Bullard 


390—Mesta Machine 
399—Silver King Mines 
239—So. Porto Rico Sugar 
*756—Tubize Chatillon 


391—Union Bag & Paper 
*757—United Wall Paper 
*758—Western Air Express 
*759—Yukon Gold 


*On New York Curb Exchange; all other issues listed on the New York Stock Exchange. 
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Vol. 67. No, } 


WHAT WILL YOUR RECORD BE? 


®@ How far have you planned your investment 
program for the coming year? Most investors 
approach the new year with the resolution to 
profit from whatever mistakes may have been 
made in the year just passing. The difficulty 
usually is that while the errors stand out in 
retrospect the mind does not always rest easily 
upon the new year’s planning. Should the same 
situations arise the investor may feel confident 
he will know how to guard against repeating 
the old mistakes—but he realizes that in un- 
expected situations or under novel circum- 
stances he again will face the old trial-and- 
error procedure. 


@ In the new year that lies just ahead there is 
going to be many a call for sound judgment, 
for decisions that must rest upon thorough 
knowledge of investment fundamentals, oppor- 
tunities for comprehensive study, and facilities 
for deep research. The Congress will be in 
session throughout the winter and early spring, 
and the direction of governmental policies in 
1937 is not yet clearly defined. Insistent de- 
mands already are being made for revival of 
the AAA, the NRA and other New Deal 


projects outlawed by the Supreme Court. The . 


question of additional taxes, or shifts in the 
tax structure, either of which will bear heavily 
on corporations in whose stocks or bonds your 
funds are invested, also is under open dis- 
cussion among leaders of Congressional 
thought. 


®@ Proper interpretation of these factors, which 
are steadily growing in importance, and their 
relation to your investment program, is par- 
ticularly difficult, however, because of tax- 
forced dividends, employe bonuses, wage 
increases and year-end business prospects, 


[Clip and Mail] 


FINANCIAL WORLD 


RESEARCH BUREAU 


21 West Street New York, N.Y. 


diverted average investor’s attention in recent 
weeks from other phases of the investment 
situation. 


® That is why your portfolio and your invest- 
ment program for 1937 should be under the 
constant scrutiny of the staff of The Financial 
World Research Bureau. Under our guidance 
your list can be brought promptly into line 
with the political and business outlook, so far 
as determinable at this time, and kept in con- 
stant adjustment to major changes in the 
prospect. As our client you are guarded 
against misinterpretation of the factors that 
influence the market trend of the securities to 
which your funds are entrusted. 


@ The procedure, developed through years of 
concentration on investor problems, is not 
complicated, but we are able to keep before us 
at all times an accurate transcript of your port- 
folio and a continuing record of your invest- 
ment progress, 


@ We direct your progress by personal cor- 
respondence. There are no group advices, no 
printed bulletins or lists of securities from 
which to pick and choose—which would only 
throw you back on your unaided judgment— 
and you have the satisfaction of knowing that 
your program is an individual one, carefully 
drafted to meet your own problems and 
objectives. 


The cost is small—one-fifth of one per cent of 
the liquidating value. The minimum annual 
fee of $100 covers portfolios up to $50,000. 


Mail your list of holdings with your annual fee today— 
or use the coupon for a full description of the service, 


P LEASE explain (without obligation to me) how your 

personal supervisory service would assist me to establish 
and keep my portfolio in line with conditions, and achieve 
my objective. I enclose a list of my investments, showing 


the number of shares and their original cost. we 
an, 


Objectives: Income [] Capital enhancement [J (or) Both [J 
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Upen request, and without obliga- 
tien, any of the literature listed be- 
lew will be sent free direct from the 
firms by whom issued. To expedite 
hendling, each letter should be con- 
fined to a request for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


How to Keep Your PRIVATE 
Recorps—Pamphlet describing the 
revised loose leaf personal finance 
system, based upon scientific princi- 
ples. (Made available by Trussell 
Manufacturing Company.) 


Prospectus ARROW AIRCRAFT 
Corp.—New Issue 200,000 Shares 
Common Stock—$1 Par Value. 
(Made available by Robert & Co.) 


SECURITIES OF THE City or NEw 
Yorx—54-page booklet which is a 
digest of information about the City 
of New York. The material has been 
derived chiefty from official sources. 
(Published by R. W. Pressprich & 
Co., Leading Bond House.) 


Some Frnancrat Facrs—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and _ the 
organization and operations of the 
Bell System. It is illustrated through- 
out with maps, graphs and charts, 
and is of interest to every investor 
in public utility securities. (Made 
available by American Telephone & 
Telegraph Co.) 


TRADING MeEtTHops — 24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chapman, 
Members N. Y. Stock Exchange.) 


Stocks, Bonps, ComMmoprrres— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


Opp Lors—This booklet gives use- 
ful trading facts and marginal re- 
quirements as well as commission 
charges. (Published by John Muir & 
Co., Members N.Y. Stock Exchange.) 


ANALYsIS ON UNITED ARTISTS 
THEATRE Circuit, Inc.—Compiled 
from annual and interim reports of 
the Company and from information 
contained in various statistical ser- 
vices. (Made available by Campag- 
noli & Co., Inc.) 
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1936. 
Weekly Trade Indicators Dec. 26 Dec.19 Dec.i2 
*Crude Oil Production 3,133,250 3,145,700 3,119,500 2,810,800 
Electric Power Output (000 K.W.H.)... 2,080,954 2,274,508 2,278,303 1,847,264 
7Steel Output (% of capacity) 77.0% 77.0% 79.2 46.7% 
tAutomobile Production (U. S. A.). 81,482 122,960 119,660 71,335 
Wholesale Commodity Price Index. 86.2 84. 
Dee. 19 Dee. 12 Dec. 5 Dee. 21 
§Bank Clearings New York City........ $5,633 $3,863 $4,511 $4,243 
§Bank Clearings outside New York City $3,290 $2,585 $2,903 $2,561 
Total car loadings (number of cars).. 729,696 738,747 744,957 600,666 
Bituminous Coal Production (tons).... 1,706,000 a; 759, 000 EE 710, 000 2 415, ,000 
Financial World Index of Industrial 

Production ....... 81.0 79.6 77.3 87.9 

*Daily Average. {As of beginning of following week. tWard’s Report. §000,000 
Omitted. {Journal of Commerce. 

Federal Reserve Reports Dec.23. Dec.16 Dec. 9 
Member Banks, 101 ones (000,000 omitted) 

Loans on Securities. ws $3,314 $3,29 $3,272 $3,200 
U. S. Government securities held. in 10,530 10,549 10,438 9,747 
Totel commercial IOANS. 4,219 ,10 3,392 
Total net demand deposits............. 15,574 15,625 15,488 13,785 
00 5,043 5,031 5,050 4,883 
Reserve System 

Federal Reserve Credit Outstanding... 2,542 2,483 2,468 2,523 
Total Money in Circulation............. 6,680 6,552 6,497 5,991 

*Other than U. S. Government Securities. 

Miscellaneous Factors ion = Oct. — 
Government $34,306 $33,794 $33,083 $30,557 
Building contracts. Daily average 

(F. W. Dodge)—in millions.......... — 9.46 8.68 56 

Oct. Sept. Nov. 
+New capital flotations................. $100,077 $109,885 $74,590 $33,289 
*Farm income—total (including sub- 

*Farm income—subsidies .............. 19 22 6 64 
tInventories: Oct. Sept. Aug. Oct. 
154.3 135.7 113.4 160.1 
Manufactured goods index............. 100.5 101.1 102.0 103.6 
131.8 121.1 108.6 136.4 

*000,000 omitted. Corporate new issues only; exclude refunding; 000 omitted— 
Commercial & Financial Chronicle. tDepartment_ of Commerce; 1923-1925 = 100. 
Dow-Jones Common Stock Averages, Closing Figures 

December 
; 23 24 25 28 29 
30 Industrials ....... 178.36 178.60 Holiday Holiday 177.12 177.60 
20 Rails ........0.05. 52.01 52.58 Holiday Holiday 52.20 52.26 
34.55 34.65 Holiday Holiday 34.25 34.40 
Daily Volume N.Y.S.E. 
Sales (shares)..... -- 1,867,782 1,607,380 Holiday Holiday 1,790,000 2,280,000 
Week ended 
Weekly Car Loadings Dee. 12 Dec. 5 Nov. 28 Dee. 14 
Eastern District 1936 1935 
Delaware, Lackawanna & Western..... 16,746 18,571 14,856 14,741 
New York, New Haven & Hartford.. 24,230 25,107 21,935 22,293 
New York, Chicago & St. me errr 16,785 16,71 14,959 13,345 
Pere Marquette........... 14,027 13,40 12,150 11,516 
Western Maryland...... 11,449 10,278 9,941 »355 
Southern District 
36,558 36,766 34,519 29,561 
Louisville & Nashville................ 30,753 30,258 28,722 23,109 
13,555 13,488 12,540 10,995 
37,528 37,418 34, "592 31,260 
Northwest District 
Chicago & Great Western.............. 6,131 6,102 5,666 4,894 
Chicago, Milwaukee, St. Paul & Pacific.. 30,133 29,723 26,761 25,684 
Chicago & 33,655 35,612 32,756 30,205 
Great Northern..... 13,683 13,997 14,557 11,440 
Northern Pacific........... 14,895 13,921 12, 11,689 
Central West District 
Atchison, Topeka & Santa Fe.......... 28,534 27,068 23,717 
Chicago, Burlington & Quincy......... 27,702 26,576 24,663 21,871 
Chicago, Rock Island & Pacific........ 22,558 21,595 19,933 5952 
Chicago & Eastern Illinois............. 6,259 6,074 5,811 ,033 
Denver & Rio Grande Western......... 7,313 7,090 6,258 5,977 
Southern Pacific System................ 39,431 38,523 36,176 30,775 
Union Pacific ...... 25,310 26,173 25,045 
Western Pacific...... en 3,942 4,015 3,415 4 
Southwestern District 
Kansas City Southern........... ‘ieee 4,210 4,234 4,272 3,153 
Missouri-Kansas-Texas ......... Saeainiais 7,893 7,882 7,550 7,439 
Missouri Pacific........... isskebhGee ORS 27,081 26,610 24,962 22,235 
St. Louis-San Francisco ......... Senos en 13,342 13,598 12,969 11,538 
St. Louis-Southwestern ........cccccece 5,143 4,841 4,817 4,351 
Texas & Pacific...... 10,024 9,609 8,621 
Note: Freight car loadings reflect current sectional business conditions. Loadings 


from the 15th to the 15th give a rough indication of earnings for the current month 
(Compiled from Association of American Railroads figures) 
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Open Your Investment Eyes 
These Vital Facts 


Stop Investing Blindly 


LTHOUGH many subscribers for 

THE FINANCIAL WORLD 
say that they get so much benefit 
from our service that a subscription 
would be cheap at ten times the price, 
we have no intention of raising our 
present nominal rate of $10 per year, 
despite our increase in size. If you 
are not thoroughly satisfied with the 
investment progress that you have 
made during the past four years of 
business recovery, you owe it to your- 
self and family to stop investing blind- 
ly and to depend more upon THE 
FINANCIAL WORLD that is now 
proving so helpful to 50,000 successful 
investors. 


Improve Your Investment Program— 
Mail Coupon Before February 15th 


che 
FINANCIAL WORLD 


21 West Street, New York, N. Y. 


ment data and ratings on 1300 stocks. 


©. 3. INC 
‘NEW YORK — 


Fl a S 7... the world is now in the early stages 
of a major cyclical recovery after having 
gone through a long post war depression cycle. 


S ECOND ___that the world has approximately twice 
the monetary gold in terms of dollars 
or pounds sterling that was available in 1929. 


THIR __that with a 100% increase in the value of 

monetary gold during the past seven years 
the world’s banking system has the basis for an un- 
paralleled credit inflation. 


FOURTH __that a policy of government spending 
greatly in excess of income such as the 


United States has followed for the past four years 
contributes additional fuel to the inflationary flame 
that is still in its infancy so far as actual effects are 
concerned. 


FIFTH— that the investor who ignores facts like 

those outlined in the foregoing paragraphs 
is likely to suffer a partial loss of capital and also of 
purchasing power if he fails to have his investment 
program conform to the obvious inflationary outlook 
over the next few years. 


SIXTH— that it is not sufficient merely to buy 

stocks as a hedge against inflation but to 
use intelligence and discrimination in making selec- 
tions so that an investor may obtain a well balanced 
and diversified list that will safeguard him against 
many of the effects of an inflationary era. 


that the investor who is likel f 
SEVENTH — in the neat few years of rising 


commodity and security prices is the one who fully 
realizes his own limitations in getting the vital facts 
unaided and who therefore depends upon an authori- 
tative investment publication to keep thoroughly in- 
formed at all times. To more fully meet the need of 
investors today and dependable facts and unbiased 
opinions on securities, THE FINANCIAL WORLD 
has been increased in size and greatly improved. 


Here is my remittance for $10.00 in full payment of the following: 
(a) 52 weekly issues of the enlarged and improved FINANCIAL WORLD. 
(b) 12 monthly editions of “Independent Appraisals of Listed Stocks,” a condensed manual of vital invest- 


(c) Regular privilege of writing for advice on securities in accordance with our rules. 
(d) Immediate advice on 20 of my listed securities—whether to hold or sell. 
(e) Mr. Guenther’s new book, “Intelligent Investment Planning.” 
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HE New Year starts with an optimism based upon something much more real- 
istic than hope. Further definite steps have been taken during the past few 
months in the direction of greater economic and business prosperity. 


A New Year faces us—a New Year with new prospects, new advantages for 
those who have the courage and foresight to grasp them. What this New Year has 
in store for us will be pointed out in the next issue of THE FINANCIAL WORLD, 
the 


HERE will be an article by Louis Guenther, Publisher, on the outlook for the 
New Year. He will review significant developments in the economic and finan- 
cial fields, and offer some prognostications as to the trends over the coming months. 


Industries most favorably situated to share in the 1937 revival will be discussed. 
A comprehensive article on the foreign trade situation will be presented. Invest- 
ment opportunities will be pointed out. 


These are a few of the engrossing features of this issue. All in all, the next 
issue of THE FINANCIAL WORLD will provide much food for thought. 


Advertisers who include their messages in that issue will be 
sure of an absorbing interest in their offerings. It is not too late to 
reserve space, for copy will be accepted up to noon, January 7th. 
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